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AUDITORS'REPORT
TO THE MEMBERS OF

MILLENNIUM BROKERAGE (PRIVATE) LIMITED

0pinion

We irave audited the annexed financial statements of "MILLENNIUM BROKERAGE
(PRIVATE) LIMITED''" u,hich comprise the statemcnt of financial position as at 30 Jute 2021,
the statement of profit or loss, the statement of other comprehensive income, the statement of
changes in equity and the statement of cash flows for the year then ended, artd notes to the financial
statements, including a summary of significant accounting poJicies and other explanatory
information, and we state that we have obtainecl all the information and explanatjons u,hich" to the
best of our knowledge and belief, were necessary for the purposes of the audit"

In our opinion and to the best of our information and accotding to explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive
incorrre, the statement of changes in equiq, and the statemeflt of cash flows together with the notes

forrning part thereof conform with the accr:un{ng and reporting standards as appiicable in Pakistan

and give the infotmation required by the Companies Act, 2017 (XIX of 2017), in the manner so

required and respectively gir..e a true and fat view of the state of the Company's affairs as at 30 June
2021, and of the profir, other comprehensirre income, changes in equity, cash tforvs for the 1,ear then
ended"

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are furthet descrtbed in the Audltom'
Responsibilities for the Audit of the Financial Statements section of our report. \X/e are ndependenr
of the tlompany in accorclarrce with the International Ethics Standards Roard for Accountants' Codc:

of trthics for Professic-,nal Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilitres rn accordance rvith the
Code. We belie'i.e that the audit evidence we have obtained is sufficient and apptopriate to provide a

basis for our opinion.

Resporrsibilities of Managernent and Board of Directots for the Financial Statements

lvlanagement is responsible for the preparation rrnd fair presentation of tire financjal statcments in
accordance with the accounting and reporting standards as applicable in Pakistan anci the
requirements of Companies Act, 2017(XIX ol20.17) and for such internal conffol as management
determines is necessary to enable the preparation of finarrcial statemcnts that are free from material
misstatement, whether due to fraud or error.. 2
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In prepaling the financial statements, management is responsible for assessing the Cornpany's ability

to iontin.r. as a going concerfl, disclosing, as applicable, matters related to going conceffl and using

the going concern basis of accounting unless maflagement either intends to liquidate the Company

of, to cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company's financial reporung Process'

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectir.es are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or errot, and to issue an auditot's report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordatrce with ISAs as applicable in Pakistan will always detect a

material misstatement when it exists. Misstatements cafl arise from fraud or errot and ate considered

material if, ind.ividually ot in the aggregate, they could teasonably be expected to influence the

economic decisions of users taken on the basis of these financial statemeflts.

As part of an audit in accordance with ISAs as applicable in Pakistan, u'e exetcise ptofessional

judgment and maintain professional skepticism throughout the audit" $7e also:

Identift and assess the risks of matedal misstatement of the financial statements. whether

due to fraud or error, design and perform audit ptocedures tesponsive to those risks, and

obtain audit evidence that is sufficient and apptopriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resuiting fronr fraud is higher than for
one resulting from error, as fraud may inr.,oh.e collusion, forgery, intentional omissions,

misrepresentations, or the overide of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that arc appropriate in the circumstances, but riot for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by managemeflt.

a

a

a

a

Conclude on the appropdateness of management's use of the going concetn basis of
accounting and, based on the audit evidence obtained, whethet a t:rratetial uncertainty

exists related to events or conditions that may cast significant doubt on the Company's

ability to continue as a going concern. If we conclude that a matenal uncertainty exists,

we are required to draw attention in our auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Company to cease to

continue as a going concern.

Evaluate the overall presentation, stmctufe and content of the financial statements,

including the disclosures, and u,hether the financial statements represent the undedying

transactions and events in a manner that achieves fair ptesentation..
142
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Dated: {}i #*TAflef

!7e communicate with the board of drectors tegatding, among other matters. tire planned scope and

tinring of the audit and srgnificant audit findings, including any significant deficiencies in internal
control that u.e iclenrify during our audit^

Repoft on Other Legal and Regulatory Requirements

Based on oru audit, we furthet report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies
t\ct,2017 (XIX of 2017);

b) The statement of financial position, the statement c-rf profit ot loss, the statement of
other comprehensive income, the starement of changes in equity and the statement of
cash flows together with the notes thereon have been drawn up in conformiry with the
Companies Act, 2017 pilX of 20L7) and are in agreement with books of account and

retufns;
.) Expenditure incurred during the yeat were fot the purpose of rhe Company's business;

altd
d) No zakat was deductible at source under tbe Zakat and Ushr Ordinance. 1980 QI\riII of

1e80)"

The engagement partner on the audit of the financial statements MILLENNIUM BROKERAGE
(PRMTE) LIMITED for the year ended June 30, 2021 resulting in this independent auditors'
report is Iqbal Hussain.

Place: Islamabad CROSTE
(CHARTERED ACCO

t{emher



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
STATEMENT OF FINANCIAI, POSI'TION
ASATJLTNE 30,2021

Non-cufrent assets

Property and equipment

fught of use asset

Intangible assets

Long term investment

Long term deposits

Long term loans

Current assets

Trade and other receivable - net

Short term deposits and advances

Income tax refundable - net

Cash and bank balances

EQUITY & LIABILITIES
Share capital and reserves

Issued, subscribed and paid-up capital

Revenue reserve

Unappropriated loss

Capital Reserve

Fair value resefi'e

Advance against issuance of share capital

'fotal Shareholder's equity

Non-curtent liabilities
Long tenn financing

Deferred tax liabiliqv

Current liabilities
Trade and other pavables

Short-term borrowings

Contingencies and commitments

2021 2020

-------(I'ak Rupees)-------

32,807,875 27 ,495,126

88,311,328 37,605,91.3

(2e ,010,440) (39,17 4,347)

7,799,448 88

1,7oo,ooo

54,089,008 37,688,741

5

6

7

9

10

77

Note

72

t3
14

15

76

17

727,119,203 65,101,639

73,600,000 73,600,000

79

20

27

22

23

7,624,618 489,330

The annexed notes from 1 to 42 form an intcgral part of these financial

7,624,6L8 't89,330

65,403,346

2,237

25,961.,33i

962,231

65,405,577 26,923,568

12L,179,203 65,101,(r39

796,769

4,406,872

6,000,000

79,527,742

2,093,752

659,036

4,456,321

6,000,000

13,723,877

2,1.56,486

500,000

5,864,510

77,432,233

820,02L

64,794,564

3,91.5,391

5,976,633

1,1 87,815

26,526,07 4

Chief
/

Officer

statements.+*



MILLENNIUM BROKEITAGB (PRIYATE) LIMITED
STATEMENT OF PROFIT OR LOSS

FOR TFIB YEAR ENDED JUNE 30, 2021

Revenue

Operating and administrative expenses

Operating profit/(loss)

Other income

Profit/(loss) before taxation

Taxation

Profit/(loss) fot the year

2027 2020

-------(Pak Rrrpees)-------

43,453,333 1.3,107,003

(33,294,695) (16,765,185)

(3,658,182)

791,081

Note

24

25

26

27

10,158,638

531,452

10,690,090

(526,183)

(2,867,1.01)

1 1 8,041

70,763,907 (2,749,060)

Earnings/(loss) pet share - basic

The annexed notes from 1, to 42 form an integral part of these financial statement,fu?

Chief Officer

L6.45 (4.4s)



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
STATEMENT OF COMI'REHENSIYE INCOME
FOR THE YEAR ENDED JUNE 30, 2021.

Profrtl(loss) for the yeat

Other comprehensive income

Items that will not be reclassified subsequently to l'/L

Fair value gain/(oss) on equrq instruments at F\TTOCI

Deferred tax on fair value resetve

Total comprehensive income/(loss) for the year

The annexed notes from 1 to 42 form an integral part of these financial statements

Chief Officer

2021 2020

-------(l'ak llupces)-------

70,163,907 (2,749,0(10)

5,797,265

(1,260,905)

(s,434,356)

(906,992)

t4;700,267 (9,090,.108)
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MTT,LENNIUM BROKERAGE (PRMTE) LIMITEI)
STAI'EMENT OF CASI{ FLOWS

FOR THE YEAR ENDED JUNE 30,2027

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) before taxation

Adjustments:
Deprecia tion and impairmenr

Impairment loss

Dividend income

Operating profit before working capital changes

(Increase)/decrease in curtent assets

Trade and Other receivable - net

PrepaY11sn1, deposits and advances

Increase/(decrease) in current liabilities
Trade and other payables

Cash generated ftom oPerations

Dividend received

Taxes paid

Net cash generated from operating activities

CASH FLOWS FROM INVES'TING ACTIYITIES
Acquisition of property and equipment

Decrease / (increase) in long-term deposits

Net cash (used in) investing activities

CASI-I FLOWS FITOM FINANCING ACTIYITIES
Proceeds from issuance of shares

Long term loans

Repayment of loan from director

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning ofthe year

Cash and cash equivalents at the end ofthe year

(235,071) (?2,034\

1,7oo,ooo

500,000

(960,000)

3,600,000

(302,e00)

7,240,000

Note

202t 2020

-------(Pak ll upccs)-------

10,690,090 (2,867,101)

220,L87 101 ,554

750,000

5,1 B0)

220,187 116,37 4

10,910,277 (:.6q0.-l-)

(1,949,119)

(11,455,600)

(13,404,779)

39,442,009

1,,001.,246

(2,1,93,704)

(1,192,458)

10,662,369

36,947,567 6,779,184

(284,006)

(284,006)

675,180

(220,153)

455,02i

36,663,567 7,234,211

(308,405)

73,334

37,668,490

26,526,074

(22,034)

3,297,1.00

10,509,277

1,6,016,197

15

The annexed notes from 1, to 42 form an integral part of these financial statements

Chief Officer

64,194,564 2,6,5?"6,0i,1



MILLENNIUM BROKERAGE (PRWATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2021

1 CORPORATEAND GENERALINFROMATION
l,l Legal Status and Operations

Millennium Brokerage @rivate) Limited (the "Company") is a private limited company incotporated in Pakistan

on November 08,201,2 under the Companies Ordinance, 1984.The Company is a holder of Ttading Rights

Entitlement Cettif,cate ('TREC") of Pakistan Stock Exchange Limited

The Company is principal\, engaged in the business of investment advisory, putchase and sale of securrities,

financial consultanclr, brokerage, undelwdting, portfo[o maflagemeflt and securities rescarch.

Business Units Geographical Location

Reregistered office Room # M-2,N1ezzan:tne Floor, Lahore Stock Exchange Building, 19 I{ha,vaban-

Aiwan-e-Iqba1, Lahore.

Branch Offlce Office # 3,92East (3rd Floor), Razia Sharif Plaza,Fazl-tl haq Road, Blue Area,

Islamabad.

1.2 Summary of significant events and transactions in the current reporting yeaf

The CompanJy's hnancial position and performaflce was particular\ affected by the foIlor'r'eng events and

rransactions during rhe reporring year:

- There were no significant impacts of covlD-19 pandemic on the cat{ring amouflt of assets ot li:rbilities'

2 ACCOUNTING CONVERSION & BASIS FOR PREPARATIONS

2,1 Statement of comPliance
These financial statemeflts have been prepared in accordzrnce with approved accounting standatds as appLicable in

pakistan. The accounting and teporting standatds applicable in Pakistan comprise of:

- Intetnational Financial Reporting Standards ('IFRS") rssued by the International Accounting Standards Boatd

("IASB") as are notified under the Companies Act, 2017,

- provisio.s of or directives issued undet the Companies Act, 2017, and televzrnt provisions of the Secr-rrities

Brokers (Licensing and operations) Regulations 2016 (the "Regulations").

- Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS standards, the

provision of and directives issued under the companies Act,2017 shall pteYail.

2"2 Basis for Measurement
These financial statements have been prepared undet the historical cost convention, except for certain items es

disclosed in the relevant accounting policies below'

2.3 Functional & Presentation Currency

These finaacial sratements are presented in Pakistan Rupee (Rs. / Rupees) rvhich is the Company's functional

currency. Amounts presented in the financial statements have been rounded off to the nearest of Rs' / I{upees,

unless othelwise stated.

2.4 Use of Judgment and Estimales
The preparation of financial statemeflts in confotmity with the accounting and reporting standards as applicable in

pakistan requires the use of certain critical accounting estimates. In addition, it tequires managemeflt to exetcise

judgment in the ptocess of app\ing the companl,'s accounting policies. The ateas involving a high degree of

judgment or complexity, or areas where assumptions and estimates are significant to the financial statements, are

documented in the following accounting policies and notes, and reiate ptimatily to:

- Useful lives, residual r,alues and depreciation method of right of use asset Note: 3 2 & 6

- Useful lrves, tesidual values and arnotizatfon method of intangible assets - Note: 3 3 & 7,

v\j



MILLENNIUM BROKERAGE (I'RIVATE) LIMITED
NOTES TO TFIE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 202r

- Impaitment loss of non-f,nancia1 assets other that inventolies - Note: 3.5;

- Classihcation, recognition, measuremeflt / valuation of hnancial iflstruments Note: 3.4 & B

- Provision fot expected ctedit losses - Note: 3.5;

2,5 Use ofJudgment and Estimates - Cont.

- Estimation of provisions - Note: 3.12;

- Fair value of unquoted equity investments Note: 9; and

- provision for taxation - Note 3.7 & 1zi.

3 SUMMARY OF SIGNIFICANT ACCOUN'TING POLICIES

Signifrcant accounting policies applied in the pteparation of these financial statements are set out belolv. These

poLicies have been consistendv applied to al1 yeats presented.

3.1 Property and equipment

Initial Recognition

Items of property and equipment are stated at cost less accumulated depteciation (if any) and tn-rpairment losses

(if any). Cost includes expenditure that is direct attributable to the acquisiuon of the items.

Subsequent measurement

Subsequent costs afe included in the asset's cattying amourit or tecognized as a sePalate asset, as appropriate. only

when it is probable that luture economic benefits associated with the item will flow to the Company and the cost

of the item can be measured reliabI1,. Ix/here such subsequent costs are incurred to rePlace parts and are

capitalized, the carrying amouflt of replaced parts is derecognized. A11 other tepair and maintenance expenditutes

are charged to ptofit or loss during the yeat in which the are incutted.

Depreciation

Depreciation on all items of property and equipment is calculated using the reducing balance method, in

accordance with the rates specified in note 5 to these hnancial statements and aftet taking into ,Iccouflt residual

value, ifmatedal. Residual values and uselul lives ate reviewed and adjusted, if appropriate, at eaclr balance sheet

date: Depreciation is charged on an asset from the date when the asset is available for use untri the asset is

disposed of.

Disposal

An item of ptoperty and equipment is derecognized upon disposal or r.vhen no ftiture beneflts are expected irom

its use ot disposal. Any gain or loss arising ofl asset derecognition (calculated as the difference betlveen flet

disposal proceeds and the carrying amouflt of the asset) is included in the prof,t and loss account in the 1'ear tn

which the asset is derecognized.

Judgments and estimates

The useful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any

changes in estirnate is accounted for on a prospective basis.

Impairment
An asset's carrying amouflt is written down immediately to its recoverable amount if the asset's carry-ing amount is

greatet than its estimated recoverable amount-

{w,/'



MILLENNIUM BROKERAGE (PRTVATE) LIMITED
NOTESTO THE FTNANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,202L

Change in estimate

The Company revier.vs useful lives of ptoperty and equipment ofl a regular basis. Any change in estimates ifl

future yg215 which might affect the carrying amouflts of the respective items of ptopettv and equipment with a

cortesponding effect on the depteciation charge aod impairment loss. Futther, maragement zrlso on a year basis

reviews the carrying amouflts of certain classes of ptoperq. and equipment r.vhich are catded at revalued zmounts'

Any change in estimate in future years which might affect the cartving amount of these classes with a

cortesponding effect on the surpius on revaluation of propetty and equiprnent, telated deferred tax fiabi]ifi and

related charge of incremental depreciation.

3.2 Leases

The companl, assesses at cofltract inception whether a contract is, or contains, a 1ease. That is, if the contract

coflveys the right to control the use of an identified asset for a period of time in exchange for consideratron'

Company as a lessee

The company applies a single recognition and measuremeflt approach for all leases, except for short-tetm leases

and leases of lowvalue assets. The company recognises lease Liabilities to make lease pavments and right-of-use

assets rePresenting the dght to use the underlying assets'

The company recognises right-of-use assets at the comn-rencement date of the lease (i.e., the date the under\ing

asset is available ior use). fught,of-use assets are measured at cost, less any accumulated depteciation and

impairment losses, and adjusted for an1, remeasurement of lease liabilities. The cost of right-of-use assets includes

the amount of lease liabil-ities recognised, initial direct costs incurred, and lease paYments made at or bcfore the

colrmencement date less any lease incentives received. Right-of-use assets are depteciated on a straight-Jine basis

over the shorter of the lease term and the estimated useful lives of the assets i.e. 99 years

If ownershrp of the leased asset transfers to the Company at the end of the lease tetm or the cost teflects the

exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset'

The tight-of-use assets ate also subiect to impairment'

Lease liabilities
At the commeflcemeflt date of the lease, the companl. recognises lease liabilities measured at the pfesent value of

lease pal.ments to be made over the lease term. The lease payments include fixed pat'meuts (including in

substance hxed payments) less any lease incentives receivable, variable lease payments that depeld on an index or

a rate, and amouflrs expected to be paid under residual value guarantees. The lease payments also include the

exercise price of a purchase option reasonably certain to be exetcised by the company and payments of penaltres

for terrrrinating the lease, if the lease term teflects the Company exetcising the option to termrnate

\rariable lease payments that do not depend on an index or a t te are recognised as exPeoses (unless thev are

incurred to produce inventories) in the petiod in which the event ot condition that triggers the pavment occurs'

In calculating the present value of lease pa1.mgn1s, the Company uses its interest tate impJicit ir-r tlre lease at the

lease commencernerit date After the commencement date, the at-rount of lease [abi]ities is incteased to teflect the

acctetion of interest and teduced fot the lease paymeflts made. In addition. the carrf ing amouflt of lease liabilties

is remeasured if there is a modification, a change in the lease term, a change in the lease paYments (e g', changes to

future payments resulting from a change in an index or tate used to determine such lease paymcnts) or a change

in the assessment of an option to purchase the underlying asset'

/



MILLENNIUM BROKERAGE (PRWATE) LIMITHD
NOTES TO TIIE I]INANCIAL S'IATBMENTS

FOR Tr{E YEAR ENDED JUNE 30,202L

Revaluation
Any revaiuation inctease arising on the revaluation of right of use asset is tecognised in other comptehensive

income and presented as a sepalate component of equity as "Revaluatron sutplus on right of use asset"' excePt to

rhe exteflt that it reverses a revaluatiofl decrease fot the same asset previously tecognised in ptoht or loss, in

which case the increase is credited to profit or ioss to the exteflt of the decrease pteviousll' c1-ratged Anv decrease

io catrying amount arising on the revaluation of right of use asset is charged to pto{it oL loss to the extent that it

exceeds the balance, if an1,, held in the Revaluation surplus on right of use asset telating to a ptevior-rs revaluatton

of that asset. The surplus on revaluation tight of use asset to the extent of incremental depreciation charged (net

of deferred tax) is transferred to inapproPdate Profit'

3.3 Intangible Asset - Acquired

TREC Certificates and PMEX Certificate

These are stated at cost less impairment losses (if any). Cost includes expenditure that is directly attril)utable to

the acqr-risition of the items. Trading Right Entitlement Certificates and N'Iembership Card have ildehnite useful

life and accordrngll. are not amottfzed however, these ate tested for mpairment onlr'. Impairment loss is

recognized in ptoht and loss accouflt.

Judgments and estimates

The useful lives, residual values and amorrization method ate revierved on a tegrlar basis T'he effect of afl1r

changes in estimate accounted for on a ptospective basis'

3.4 Iiinancial Instruments
Initial measurement of financial asset

TheCompanyclassifiesitsf,nancialassetsintofollolvingthreecategories:

(a) fail value tfuough other comprehensive income iIwTOCI);

@) fair value through profit or loss (FVTPL); and

(c)kneasured at amortized cost'

A financial asset is initially measured at fair value p1us, for an item not at F\ITPL' tlaflsactiofi costs that are

direct-ly atuiburable to its acquisiuon'

Subsequent measurement

Debt [nvestments
At FVOCI

These assets are subsequently measured at fait val'ae. Intetest/matkup income calculated using the effective

interest method, and impaitment are recognised in the staterneflt of profit ot loss account Other net gains and

losses are recognised in othet comprehensive income. On de tecognition' gains and losses accurnulated in othet

comprehensive income are reclassified to the statement of profit and loss account'

at Amortized cost

These assets are subsequently measured at amortizedcost usi.ng the effective interest method' The amottized cost

is reduced by irrrpa.trment losses. Interest/markup income, and impairmeflt afe recogflised in the statement of

pro6t and loss account.

at FVTPL
These assets are subsequently measuted at fair value. Net gains and losses, including anf intetest /matkr-rp of

dividend ilcome, are recognised in the statement of profit and loss accouflt'



MILLENNIUM BROKERAGE (I'RIVA TE) LIMITED

NOTBS TO TFIE FINANCIAL STATEMENTS

FOR THE \TAR ENDED JUNE 30, 202\

EquitY Investments

at FVOCI the statement of
Theseassetsaresubsequeotlymeasuredatfairr,alue.Dividendsarerecognisedasi.ncorrretn
ptofitorlossaccountunlessthedividendclearlyteptesefltsafecovelTofpartoftlrecostoftheinvestment.
othet net gains aod losses are tecognised i'-t otht' comprehensive lncome and are nevet reclassified to the

statemeflt of profit afld loss account'

at FVTPL : -- ^^) srest /markup of
Theseassetsaresubsequent\measuredatfairvalue.Netgainsandlosses'includinganylnt(

dividend income, u'" retog"istd ifl the statemeflt of Profit and loss account'

Non-derivative financial assets 
e i.e. date on r.vhich the Company becomes

A11 non-deriva*.r" ar.urr.iut assets afe initially tecognised on trade da1

pattytotherespectivecontractualp,o.,i,io,-,,.Non-_derr",ativefinancialassetscomptiseloansanclreceivablesthat

are financial assets with fixed or determinable paymeflts that are not quoted in active markets The Companl

derecognizes the ftnancial assets when ,n.".J;;*^l rights to 
l_re 

cash flor'vs from the asset expires or rt

transfers the rights to receive the contractuai cash flou,-s in a transaction in l,vhich substantially all of the risk and

rewardsofownetshipoftheflnancialassetsaretransferredotitneitherftansfersnorretainsubstantiaftallofthe
risks and rer,,ards of or.vnership and does not retain control ovet the transferred asset'

flTllffi:,::::"i::i:ilffiT#i:Jlt:1'^'liT. net amount is ,eported in the rinancial statements onlv

whentheCompaoyhasalegallyenforceablerighttooffsetandtheCompanyintends.:11*Settleonaflet
basis,ortotea|tzetheassetsandtosettletheliabilitiessimultarreously.Incomeandexpense.itemsofsuchassets
and liabilities are also offset and the net amount is reported in the frnancial statements onl,v wl-ren permitted by the

accounting and reporting stafldards as applicable in Pakistan'

Financial liabilities

lli:'::;[:f,ilJJ."^1"ffif:J:,ffir recognition, as nnancial liabilities at rait value tl.rro,gh pro{it or loss' and

tfifi:;::1iil;;IlT,"J::::-r* i"fiffiTl;' varue and. rn rhe case or loans and borrorvings and pavables'

net of directly attributable traosaction costs' 
ngs inclr'rding bank

TheCompany,,fi.,u,-,.iull.iabi]jtiesincludetradeandotherpayables,loansandbortorvt,
overdrafts, and derivative hnaocial instruments'

Subsequent measuremeflt

Themeasutemento[financialliabi]itiesdependsontheifciassification,asdescribedbelor,v:

Financial liabilities at fair value through profit or loss

Financial l-tabilities at fair value through prof,t ot loss include financial liabilities helcl for trading ar-rd financial

liabilities desigoated uPon initial recognitiofl as at fair value thror-rgh profit ot loss

Financial liabilities are classilted as held for trading if they are incurred for the purpose of repurchasing rn the near

term. This category aiso includes <letivative financial insttun-rents entetecl into by the ComPanY that ate not

designated as hedging iflstruments in hedge relationships as defined bY IFRS 9. Separated embedded detivatives

are also classi.hed as heid for trading uniess they are designated as effective hedging instrumeflts

/J*//'



MILLENNIUM BROKERAGE (PITNATE) LIMITED
NOTES TO TI'IE FINANCIAL STATEMENTS
FOII TI{E \aEAR ENDED JUNE 30, 202L

Gains or losses on liabilties heid for [ading are recognised in the statement of pro{it ot 1oss.

Financial liabilities designated upon initial recognition at fair value thtough proflt ot loss are designared at the

initial date of recognition, and on1}, if the criteria in IFR-S 9 ate satjshed. The Companv has not designated any

financial liability as at fair value through profit or 1oss.

Financial liabilities at arnofiized cost (loans and borrowings)
This is the catego{, most relevant to the Group. Aftet initial recognition, lflterest-beariflg loans and borlorvings

are subsequently measured atarrrofitzed cost using the EIR method. Gains atrd losses ate recognised in ptoht or

loss rvhen the liabilities are derecognized as rve11 as through the EIR arrortisation Process.

Amortized cost is calculated by taking into account any discount or ptemrum on acquisition and fees or costs that

are an integral part of the EIR. The EIR amortisation is included as finance costs io the statement of profit or

This category genetally applies to interest-beadng loans and botror'vings.

Derecognition
A {inancial liabiliq, is derecognized r.vhen the obligation under the J-iabiliq' is dischatgcd or cancelled or erp.ites.

When an existing financial liabiJrty is replaced by another from the same lendet on substantiallr' difJetent terms, ol

the terms of an existing liabrlity are substantially modified, such an exchange or modificatlon is treated as the

derecognitionoftheoriginalliabiJityandtlretecognitionofanewltabiliq,.Thedifferenceintherespectrr-e
catqrilg amounts is tecognised in the statement of profit or loss.

3.5 Impairment
Financial Assets

The Companv applies a three-stage approach to measure allowance for credit losses, using an expected credit loss

approach as required under IFRS 9, for financial assets measured at artori.zed cost" The Cc.,mpany's expected

credit loss impaitment model reflects the present value of all cash shortfalls related to default er.ents, eithet over

the following tlveh,e months, or over the expected life of a Iinancial insttument, depending on credit detedoration

from inception. The allor.vance/provision for credit losses reflects an unbiased, probability-rveigl-rted outcomes

rvhich considers multiple scenarios based on reasonable and supportable fotecasts.

'Where there has not been a significant decrease in credit risk since initial tecognition of a financial instrument, aLr

amount equal to 12 months expected credit loss is tecorded. 'Ihe expected credit loss is compr-rted using a

probability of default occurring over the next 12 months. For those iostruments with a remaining maturiq. of less

thao \2 months, a probability of default corresponding to the remaining term to matauity is used.

\rVhen a financial instrument expenences a significant inctease in ctedit risk subsequent to origination but is not

considered to be in default, or when a finanital instrument is considered to be in default, expected credit loss is

computed based on lifetjme expected credit losses.

when detetmining whether the ctedit risk of a financial asset has increased significant\' since iritial recognition'

and when estimating expected credit losses, the Company considers reasonable and supportable infonnation that

is relevant and available without undue effort or cost. This includes both quantitauve and qualitatite infonnauon

and analysis, based on the Company's historical expetience and informed ctedit assessments, including for-r'vard-

Iooking information.

Fonvard-looking information includes reasonable and supportable forecasts of furute events and economic

conditions. These include macro-economic infotmatioo, r.vhich may be reflected through qualitative adjustments

or overlays" The estimation and application of fonvard- looking information may require significar-rt judgment.

/
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NOTES TO TI{E FINANCIAL STAIEMENTS
FOR THE YEAR ENDED JUNE 30,2021

Loss allowances for financial assets measured atamorttzed cost are deducted from the gtoss catrf ing amount of

the assets. The gross carrying amount of a hnancial asset is wtitten off rvhen the Company has no teasonable

expectation of recover-ing a financial asset ifl its entireq, or a portion theteof. The Compafl,l' makes tlrrs

assessment on an individual asset basis, after consideration of multiple histodcal and fonvard' looking factors'

Financial assets that are rvritten off may still be subiect to enfotcement activities in otder to compl,v rvith the

Company's processes and procedures for recovety of amounts dr-re'

Non-financial assets

At each reporting date, rhe comPany reviews the carrying amouflts of its non-financial assels to detetmine

whether there is any indicauon of impairment. If any such indication exists, then the asse t's tecovetable amouflt is

estimated.

For impairment testing, assets are grouped together into the smallest Company of assets that genelates cash

inflows from continuiflg use that are largely independent of the cash inflows of other assets or Cash Generating

Units (CGUs).

The recoverable amount of an asset or CGU is the greater of its value in use and its fafu value less costs to sell'

value in use is based on the estimated future cash flows, discounted to theit pfeseflt value using a pte-txx

discount rate that reflects current market assessments of the time value of money and the risks specific to the

asset ot CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its tecoverable amount'

Impairment losses ate recognised in prolit or loss. They are allocated fitst to reduce the carn'inq amount of any

goodr.vill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU ofl a pro

tata basis.

An impairment loss in respect of goodwill is not teversed. For other assets, afl impaitment loss is reversed onll' to

the extent that the asset's callTing amount does not exceed tlee carrying amount that would have been

determined, net of depreciation or amortisation, if no impairmeflt loss had been recognised A reversal of

impairment loss for a cash generating unit is allocated to the assets of the urut, except for goodr'vill, pto rata r'vrth

the carrying amouflts of those assets' The increase in the carrf ing amounts shall be tfeated as teversals of

impairment losses for individual assets arrd recognized in profit or loss unless the asset is measuted at tevalued

amouflt. Any reversal of impairment loss of a revalued asset shall be treated as a tevaluatior-r inctease'

3.6 Trade Receivatrle

Measurement
Trade receivable ate recognized initially at fair value and subsequently measuted at cost less ptovision fot

doubtful debts.

Impairment
A ptovision for impairment of trade receivable is established rvhen there is obiective evidence that the Company

will not be able to collect all amounts due according to the original tetms of the debts' The amount of the

provision is recognised in the statement of prof,t or 1oss. Bad debts are written-off in the statefl-rent of profit ot

loss on identrhcation.

Judgments and estimates

Management reviews its trade debtors on a continuous basis to identify receivables r'vhere collection of the

amourit is no longer ptobable. These estimates are based on histotical experience and ate subject to change in

conditton at the time of actr'ra1 recoverv

{
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NOTES TO THE F'INANCIAI. S'IATEMENTS
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3.7 Taxation
Income tax expense comprises current and deferred tax'

Current
The current income tax charge is calculated on the basis of the tax laws enacted ot substantivelv enacted at tire

balance sheet date. N{anagement yeatly evaluates positions taken in tax teturns with respect to situations in which

applicable tax regulation is subject to ioterpretation and establishes ptovisions \vhere apptopdzrte on the basis of

amouflts expected to be paid to the tax authorities'

3:[rT:j tax is accounred for using the balance sheet l-iabiliry method in respect of all temporaq' diffetences

between the carrying amount of assets and liabilities in the financial statements and the cortesponding tax bases

used in the computation of taxable income'

Deferred tax liabil-ities are genetally recognized for all taxable temPomfv diffetences and deferted tzx assets ate

recognized to the extent that it is probable that taxable income will bc available against whicl] the deducuble

temporary differences, unused tax losses and tax credits can be utilized'

Deferred tax is caicuiated at the fates that are expected to appiy to the ys21 when the differences feverse' based on

tax t:ares that have been enacted or substantially enacted by the balaoce sheet date.

Deferred tax is chatged or credited in the statement of prof,t ot loss account, except in the case o[items credited

or charged to comprehensive income or equity, in rvhich case it is included in comprehensive income or equity

Judgment and estimates

.Significant judgmeot is required in determining the income tax expenses and corresponding provision fot tax'

There are man1, transactions and calculations fot which the ultjrnate tax determination is r-rncertain as these

matters are being contested at various legal forums. The Companl'recogn.izes liabi]-ities for anticipated l:ax issues

based on estimates of rvhether additional taxes will be due'

Judgment and estimates- continued

Whete the final tax outcome of these matters is different from the amounts tleat were initlally recotded, such

differences will impact the current and deferred tax assets and liabilities in the pedod in which such determination

is made.

Further, the carrying amount of deferred tax assets is reviewed at each repotting date and is adjusted to reflect the

current assessrnent of future taxable profits. If required, carrying amouflt of defetred tax asset is reduced to the

exteflt that it is no longer probable that sufficieflt taxable profits to a1lor'v the benefit of part or all o[ tl-rat

recognised defetred tax asset to be utilzed' Anlr 5ugh reduction shall be revetsed to the extent that it becomes

probable that sufficient taxable profit will be availabie'

Off-setting
Deferted tax assets and Iiabilities are offset r.vhen thete is a legally enforceable right to offset current tax assets ard

llabilities and when the deferred tax balances relate to the sarrre taxation allthoritv. Current tax assets and tax

liabjlities are offset vrhere the entity has a legally enfotceable tight to offset and intends eithet to settle ofl a flet

basis, or to rca7tze the asset and settle the liabiliq' simultaneously'

\j
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NO'I'ES TO TFIE FINANCIAL STATEMENTS
I]OR TFIE \'EAR ENDED JUNE 3O,2O2I

3.8 Cash and cash equivalents
These are measured at cost rvhich is the fair value. For the putposes of cash flow statemeflt, cash and cash

equivalents comprise balances with less than three months' matudty ftom the date of acquisition, irciuding cash

in hand, balances with banks on cufreflt and savings accoullts and shott term investment and running finance.

3.9 Dividend distribution
Dividend distribution to the Company's shateholders is tecognised as a liabiiity in the period in rvhich tl-re

divrdends are approved by the company's shareholders.

3.10 Share capital
Ordinary shates are classified as equiry and recognized at their face value. Incremental costs clhectly atttibutable

to the issue ofnew shares or options are shown in equity as a deduction, net oftax, from the proceeds'

3.11 Trade and other payables

Trade and other payables are recognized initiaily at fair value plus directly atttibutable cost, if any, and

subsequently rneasured at arrrorttzed cost using the effective intetest method. They ate classifie,l as current if

payment is due within twelve months of the repotting date, afld as flon-current otherwise.

3.12 Provisions
provisions are recognized rvhen the Company has a present lega1 ot constructive obligation as a result of past

events; it is ptobable that an outflow of resources will be tequired to settle the obligation; and the amount could

be reliably estimated. Ptovisions ale flot tecognized for futute opetating losses.

provisions are measuted at the preseflt value of management's best estimate of t1-re expenditute tequired to settle

the present obligation at the end of the repotting period. The discount rate used to determine the present value is

a pre-tax rate that reflects curtent market assessments of the time value of money and the lishs specihc to the

liability. The increase in the provision due to the passage of time is recognised as interest expense.

Judgment and estimates

As the actual outflorvs can differ frorn estimates made tbt provisions due to changes in 1aws, regulations, publlc

expectations, technology, prices and conditions, and can take place many years in the futute, the carrying iimounts

of provisions are teviewed at each tepoting date and acljusted to take account of such changes. An1'adiustments

to the amouflt of pteviously recognised ptovision is tecognised in the statement of prof,t or loss unless t1-re

provision r'vas odginall1' recognised as patt of cost of an asset'

3.13 Contingent liabilities
A contingent liability is disclosed r.vhen the company l-ras a possible obligation as a result of past eveots, whose

eistence will be confirmed only by the occurreoce or flofl-occurrence, of one oL mole uncertaln tirture eveflts oot

wholly within the control of the company or the company has a present legal or constmctive obligation that atises

from past eveflts, but it is not probable that an outflow of tesources embodving economic benefits will be

required to settle the obligation, or the amouflt of the obligatiori cannot be measured with sufficient teliabilitv

-/
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3.14 Revenue recognition
Revenue is recognized to the exteflt that it is probable that economic benefits will flor'v to the Co0rpanv and the

amount of revenue can be measured teliab11.. Revenue is measuted at the fair value of the consideration received

ot receivable, net of any direct expenses.

f,{evenue is recognrzed on the following basis:

Brokerage Commission
Broketage, consultation and advisory fee and commission on seculities and commodities is recognized as and

rvhen related serwices ate rendered.

Income on bank dePosits

lvlark-up / interest on bank deposits and return on investments is recogr-rized on accrual basis'

Profit on exposure dePosits

Proflt on exposufe deposits is recognized using the effective intefest late.

Dividend income
Di'idend income is recognised rvhen the Company's right to teceive pa1'ment have been established and is

recognized in profit ot loss and included in other income'

Others

Gain / loss on sale of investmeflt is recognized in the yeat in r.vhich they arise.

3.15 Borrowings
Theie are recorded at the proceeds received. Finance costs are accounted fot on accrual basis and ate disclosed as

accrued interest / mark-up to the extent of the amount unpaid at the teporting date.

3"L6 Fiduciary assets

Assets held in trust or in a fiduciary capaciqr by the Compafly are not treated as assets of the Companv'

3.17 Eamings per share

The Company presents basic and diluted eatnings pet shate (EPS). Basic EPS is calculated by dividing the Profit

and loss atuibutable to ordinary shareholders of the Company by the welghted average nutrbeL olt ordinary shates

outstandiflg during the year. Diluted EPS is determined by using profit and loss attributable to ordhary

shareholders and the weighted 
^vet^ge 

number of otdinary shares outstaflding, adiusted fot the effects of all

dilutive potential ordinary shares.

3.18 Related party transactiorrs

All uansactions involving related patties arising in the normal course of business are conducted and recorded at

rates that are not less than market'

vY
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MILLENNIUM BROKERAGE (PIIIVAIE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR TFIE \GAR ENDED JUNE 30,2021

4 INITIAL APPT,ICATION OF STANDARDS, AMENDMENTS OR AN INTERI'IIE'I'ATION TO

EXISTING STANDARDS

4.1 Standards, amendments and interpretatioris to accounting aod teporting standards that became effective during

the year

The following standard and intetpretation to accounting and teporting stafldards as applicable in Pakistan became

effective for the first time and ale televaot to the Compzny'

a) IFRS 16 -'Leases'

b) IFRIC - 23 'Uncertainty ovet Income Tax Treatments'

The adoption of the above standard and interpretation to accounting standards did not have an1' matedal effect

on the financial statements , details are as follows:

IFRS 16 -'Leases'
IF'RS 16 supersedes L{S 17 'Leases', 'IFRIC 4' Determining r.vhether an Attangement contaifls a Lease, 'SIC-15'

Operating Leases Incentives and 'SIC-27' Evaluating the Substance of T'ransactions Invoh'ing the Legal Fotm of a

Lease. IFRS-16 sets out the principles for the recogmtion, measrtelnent, presentation and disclosute of leases'

Under IFRS 16, distincrion for lessees between operating and flnance leases has been removed and all lease

congacts, rvith limited exceptions will be recognized in statement of financial position b1' 
"rou 

of right-of-use

assets along r.vith thet cortesponding lease l-iabilities.

In applying the standard, the Company adopted IFRS 16 with effect from July 1', 2019 using the modified

retrospective method. Under this method, the standard is applied retrospectively with the cumulative effect of

initially appl),I1lg the standard recognised at the date of initial application with no rcstatement of comprrative

information.

The right-of-use assets were tecognized based on the amount equal to lease liabilities, adiusted lot anv telated

prepaid and accrued lease payments previously recognized. Lease liabilities were tecognized bnsed on the ptesent

value of the temaining iease payments, discounted using the incremental bottowing tate at the date of initial

applicatiofl. The Companl' does not have anv sub-lease as onJuly 1',2019'

Lease term is the non-cancelable period for which the Company has right to use the unclerlying asset ifl llne with

the lease contract together with the periods covered by an option to extend rvLrrch the Companv is reasonablY

certaifl tcr exercise and option to termlnate which the companf is not teasonably cettain to exercise'

Standards, amendments and interpretations to accounting and reporting standards that are not yet

The follor.ving amendments to the accounting and reporting standards as applicable in Pakistan ate relevant to the

Company and would be effecrive from the dates mentioned belorv against the tespective standard or

interpretation:

4.3
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MILLENNIUM I3ROKERAGE (PRIVATE) LIMITED
NOTES TO 1I{E FINANCIAL STATEMENTS
I'OR THE YEAR ENDED JUNE 30, 2O2I

Eflective date (annual
rePorting Periods

beginning on or after)

IAS 1 Presentation of ftlnancial statemeflts (Amendments; I Jao'20

IAS 8 Accounting policies, changes in accounting estimates and ettors (Amendments) 1-Jan-20

LA.S 16 Property, Plant and Equipment (Amendments; t Jan-22

IAS 37 provisiols, Cootingent Liabilities and Contingent Assets (Amendments) 1-Jan 22

IAS 39 Financial Instruments: Recognition and Nleasurement (Amendments) 1-Jan-20

IAS 41 Agticulrure (Amendments) 1-Jan-20

IFRS 3 Business combinations (Amendments) 1-Jan-20

IFRS 7 Insutance conffacts (Amendments) 1-Jan-23

IFRS 17 Financial instnrments: disclosures (Ameodments; t -Jan 20

IFR-S 9 Financiai instr:umeflts (Amendments) 1-Jan 20

The management anticipates that adoption of above amendments in futr-rte periods, will have no material impact

on the financial statements other than in presentation / disclosutes'

4,4Further,thefollorvingnewstandardshavebeenissuedbl'thelnternationalAccountingStandatdsBoard(IASB)'
which are yet to be notifled by the Securities and Exchange Commission of Pakistan (SECP), for the purpose of

their applicability in Pakistan;

a) IFRS 1 First-time Adoption of International Financial Reporting Standatds

b) IFRS 17 Insurance contracts

4.5 IFRIC 12 Ser-vice concession affaflgemeflt issued by the IASB has beeo waived oJoy SECP:

4-6 Change in accounting PolicY

During the year, the company changed its policy for subsequent rneasuremeflt of right of use asset from cost to

revaluatio' model. The financial statements fot prior year have flot been restated due to imn-ratefial effect of

change in accountitrg Policl'.

I
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MILLENNIUIVI BITOKERAGE (PRTVATE) LIMITED
NO'TES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2021

6 RIGHT OF USE ASSETS

202t 2020

-----(Pak Rupees)-------

Correction of prior period error
Closing balance - Leasehold 13uilding 4,406,812 4,456.327

4,456,327 4,156,327

49,515

49,575

'Ihe Compar-ry has building lease contract for a period of 99 years. 90 years are remaining at year end.

During the year compafly has changed the basis of accounting for right to use asset from cost modcl to revaluatiort

model. Flffect of revaluation has not been rccorded into these financial statemeflts duc to immaterial impact.

2021 2020

? INTANGIBLE ASSETS Notes -----(Pak Rupees)-------

Pakistan Mercantile Exchange N4embership Card

Impairment loss

3,5oo,ooo

2,500,000

Value of lease d buiiding

Amortization
Opening balancc

Charged during the ycar

Closing balance

Trading IUghts lintitlement Certificatc ("'l'RllC')

7.7

3

7.2 &.7.3 2,500,000

6,000,000 6,000,000

7,1 "fhcsc are carried at notional value. Notional va.lues of these PMEX Ccttificates is Rs. 3.5 million as published by thc

PNIE,X.

7.2 These are carricd at notional v.alue. Notional values of these Trading Right Entidement (lertificates is Rs. 2.5 million

(2020: Rs.2.5 million) as published by the PSX.

7.3 The Company has pledged/hypothecatcd Trading Right Entitlcmcllt Certiflcatc GIUIq of Pakistan Stock Exchange

Limited (PS{ at a notional value of Rs.2.5 million to meet Base Minimum Capital (BMC) requiremeflt.

202L 2020

Notes *---(Pak RuPees)--*---

8 FINANCIAL ASSI]TS OTHER THAN CASH AND BANK
Equity instruments designated at FYTOCI
Debt instruments at amortized cost

- Long tcrm deposits

- Long term 1oafls

-'Irade and other receivablc

- I-,oans and advances

- Short term dcposits

19,52'1.,142 13.i23,81i

12,5.18,510

26.212,381

9

10

17

12

13

73

{ Y

4,250,000

(750.000)

3,500,000

2,156,186

500,000

3,91 5,391

1,570,659

4,405,974

2,093,152

5,864,510

2,683,259

L4,748,974



MILLENNIUM BROI(ERAGE GRTVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

9 LONGTERM INVESTMBNTSAT FVTOCI

LSE Financial Services Limited
Opening balancc

Adjustmcnt for remcasuretncnt to fhir valuc

10 LONG-TERM DEPOSITS
National Clearing Company of Pakistan Limited

Pakistan Mcrcantile Excl-rangc Umitcd

Ccntral Depository Company Limited

Other sccuriry deposits

Less allowance for expected losses

Other parties

2021. 2020

------(Pak Rupees)-------

9.1

9.2

Notes

Notes

12.3

13,723,877

5,79?,265

1 9,1 58,233

(s,43-1.350

19,527,1,42 oa1

g.1 This include 506,385 sharcs (value lLs. 8,234,3260 which are held in a sepxrate Central Depositorv ComPany Linited

('CDC') sub-accourtt marked as blocked.

9.2 'Ihis represeflts investmeflt in the shares of LSll Financial Serwices Limited. 'flre sheres arc uon-listcd and there is no

evidence of existence of an active markct or transactions amongst the participants at an aalrs lcflgth basis. As an

alternative approach, the break-up value of shares (calculated as per fR-22 issucd by ICAl']) of l,Sll Finaflcial Sen'ices

Limited as pcr their latest audited financial statements has been taken with adiustment for unobserwable inputs rclated

to pcrcentage ofassets ofLSE stated at fail value and risk factors rclated to marketability of shares.

202L 2420

*-:--(Pak llupees).------

355,000 355.000

548,152 b2l .486

100,000 100,000

L,080,000 1,080,000

7I LONG TERM LOANS
Loan to CEO

11.1 This rcpresents unsecurcd and interest free loan to CFIO ofthe company'

ll.2 'lhe maxirnum amount outstanding at any time during the year was Rs.500,000'

72 TRADE AND OTHBR RECEIVABLB
Clients 12.1

C)ther receivable l2'2

2,156,486

500.000

7,506,506 3,266.191

231,379 969

7,737,885 5,506.160

(1,8?3,375) (1.590,769)

5,864,51o 3,915,391

/Y
(1,s90,769)



MILLENNIUM BROKERAGE (PRIVAIE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE \EAR ENDED JUNE 30, 2021.

12.1 Aging of Trade Receivable

Not overdue

Past due lcss than 1'l days

Past duc less than 60 days

Past due lcss than 90 days

Past duc less than 365 days

Past due over 356 days

Gross trade receivable

;\llowance for exPccted losscs

Net trade receivable

Short-term deposits

NCCPI, exposure mar$n - Ilousc

NCCPL cxposure margin - Clients

1.4 INCOME TAX REFUNDABLE
Ralance at tl-re beginning of the vear

lncome tax Paid during the vear

l,ess: Ctrrrt nt l t rr Provision

Current acc()unts

Saving accounts

2021

*-----(Pak Rupees)-------

4,641-,722

497,543

286,987

206,879

4,641,722

191 ,513

286,987

206,879

1,873,375

7,50(r,506

(1,873.375)

5

7

5)

12,2 Thts include amount receivable from NCCPL against trading of sccurities :rnd duc lor settlcment ck PNIITX reccivables

2021. 2020

-----(Pak Rupees)-----

12.3 Allorvance for expected credit losses (ECL)

Balancc as atJuly 1

Charged to profit and loss during the year

7,590,769 906,212

'1.,873,375 1,590,769

Amounts written off during thc year

Closing balance (as at June 30)

13 SHORT TERM DEPOSITS AND ADVANCES

Short-term loans and advances

r\dvances t() emPlovecs
59

5 ,131. ,131

282,606 684.491

7,87'3,375

14,364,474

384,500

4,234,474

171,500

14,748,974 ,1,405,974

t7,432,233 5,916,633

1,187,815

284,006

1,267,283

220,153

t)qq ,621)

820,021 1,',187,815

99,080 67,196

15.1

t5.2

64,068,095

2',1,389

64,794,564

26,416,701

41,577

/

TotalOther Parties

26.526,011

15 CASHANDBANKBAI-ANCES
Cash in hand

Cash at bank - Local currency



MILLENNIUM BROI(ERAGE (PRIVATE) LIMITED
NOTES TO TIIE FINANCIAL STATEMENIS
FOR THE YEAR ENDED JUNE 30,2021

15.1 Cashatbalkincludescustomers'assets amountingtol{s.62,706,81.3 (2020:PI{Ii25,521,185) hcldindesilpatccl

accouflts.

100,000,000 1 00,000,000

bank

fi.! 'fhis relates to clients balances and all thc income earned on saving account has bccn transferred to rcspective clients'

16 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 2021 2020

-----(Pak Rupees)-------

16.1 Authorizedcapital
1,000,000 (2020: 1,000,000) ordinary shares ofPI(R 100 each'

16.2 Issued, subscribed and paid-up share capital

2021 2020 Ordinary sharcs c,f Pl{R 100/- each, issued for

736,000 736.000 casl'r 73,600,000 73,600.000

16.3 Reconciliation of number of shares outstanding

Ordinary shares

N umber of shares outstanding at thc beginning of the year

Sharcs issucd against considcration for casl'r

16,4 Shareholders holding 570 ot more oftotal shareholding

Nfr. Al'rsan Imtiaz llhattl

L7 CAPITAL RESERVE

Fair valuc rescn'c C)CI

18 FINANCIALLIABILITIES
Non-Current
Financial liabilities at amortised cost

Loan from director

Financial liabilities at amortised cost

Trade pzryable

Short-term l,oan from Dircctor

19 LONGTERM FINANCING
Loan from director

Opening Balance

Addition
Conversion into share caPital

Closing Balance

736,000

736,000

2021, 2020

-----(Pak Rupees)-------

50q,000

236.000

-

736,001-)

7,799,448

The fair value reservc comprises the cumulative net change in the fair value of financial assets designated at fair va)ue

througl.r ()Cl.
2021, 2.020

*----(Pak Rupees)------

Notes

t9

21,

22

25,961,331

962,211

26923,568

6B

65,405,577

20,000,{-)00

Number of Shares Percentage

2021 2020 2021 2020

733,000 733,000 99.59% 99.40fu

2,231

Il%/-

19.7



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

19.1 Thisrcpresefltsopeningbalance()flon[Jtermloanlromdircctorwhichhasbecrconvertcdintosharccapital oflls'100

cach.

Ig.2 'lhe maximum amouflt outstafldifig at 2ny time during thc year is lls. 20,000,000.

20 DEFERRED TAX LIBILITY
.I,he deferred tax assets and the deferred tax liabjlities relate to iflcome tax in the same iulisdictiofl, afld the law allows

net settlemeflt. Therefore, they have becn offset in the statement of financial position as follows:

2027 2020

----(Pak RuPees)-*--

2,t67,897 950,653
Defered tax liability
Deferred tax asset

20.1 Analysis ofchange in deferred tax

Fixed assets

liair value rescfl,re - Othcr comprehensive incomc

Provision for doubtful debts

2I TRADEAND OTFIERPAYABLES
'l'rade payables

Accrued and other Pavables

21.1 T'his amount includcs Rs.20,667 payablc to rclated partics'

22 SHORI-TERM BORRO!(/INGS

Loan form Directors - unsecured

24 REVENUE

Commission Income Ecluity Tradrng

Commission Income Commodity trading

l-ess: Ilcderal E,xcise Duty

Dividend income

461,323)

489,330

2,167,897

(543,279)

43,661

906.992

1,624,678 489,330

49,937,702

75,465,644

23,126,563

714

25,961,337

2,231 962,231

2021 2020

*----(Pak I{upees)-------

42,435,281

1,018,052

1.4,395,614

21,857

43,453,333 1'1,'+17.531

(1,e 85,708)

43,453,333 1.2,431.,823

675,1 B0

1 07,003

2,237 962,231

22,1 l.lys represents amounts received from Directors of the Company to fund short-term wnrldng cxpital flecds' 'l'he loan

bears no interest and is repayable on-dernand. T'he loan is not discounted as it has no tcrms and can be demanded at

any time. It is rccognised at the full amount received'

23 CONTINGENCIES AND COMMITMENTS

There are no conttngcncies or commitmeots of the compzrnv as atJune 30,2021 (2020: Nil)'

2T,L

22.1

Notes

Y\r

(543,279)

7,6241618

43,453,333



I\IILLENNIUM BROIC]RAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE \aEAR ENDED JUNE 30, 2021'

25 OPERATING & ADMINISTRATIVE EXPENSES

Staff salaries, allowances and other benefits

Directors' remuneration

EOBI lixpense

Utilities

TelePhone and internet charges

Postage and telegram

Fee and subscriPtion

Printing and stationery

Legal & professional charges

PSX & CDC charges

Provision / (reversal) for doubtful debts

Impainnent loss on PMEX / 'I'RE'C Certificate

Ttavellir-rg and conveYancc

Entertainment

NewspaPet and Periodicals

Charity and Donation

Repair and Maintenance

Auditor's remuneration

Dcpreciation

Nliscellaneous ExPenses

Bank charges

25.1 Auditor's rernuneration

Audit Services

r\nnud Audit i-ee

Non-audit services

Cer'tifi cations for rcg'ulatory purPoscs

26 OTHER INCOME / LOSSES

Deposits Write-off
Service fcss end othcr rccovcries

Miscellaneous incnme

21 INCOME TAX EXPENSE

Current tax

Deferred tax

27 .L Maiot components of current tax expense

Cihargc lor current Year

27,2 Maiot components of deferred tax expcnse

Fixcd assets

Provision for doubtful debts

Notes

2021 2020

-----(Pak Rupees)-----

# 25.1,

22,730

606,081

80,000

220,787

327,037

19,379

19,7'.70,2r2

5,985,760

71,562

982,567

306,672

776,350

115,495

262,500

3,035,020

282,606

41,650

394,893

6,354,106

5,441,600

60,242

538,310

409,6+5

Jl,/ /J

232,475

65,171

1 39.600

978.304

68,1.497

750,000

54,403

261,728

14,410

1 3,805

111 562
75,000

101.554

353,710

24,290

33,294,695 1 6,765,185

5o,0oo .15,000

30,000

-- 80"000

30.000
-----""-'--:.'

/ 5,UUU

27.1,

11 
'

531,452

363,250

421 .831

531,452 791,081

651,800

(125,617)

299,621,

17,662)

526,183 (1 18.041)

651,800 299,6?-1

651,800 299,621

(4

w
(43,66r) 43,661



ll.{ Numerical rcconciliation between accounting profit afld income tax cxPcrse for the year ls not possible due miflimum

turnover tax.

28 EARNINGS PER SI-IARE

Basic earnings per share is calculated by dividing profit after tax for the year by the weighted avcrage number of shares

outstanding during the period, as follows: 
2021" 2o2O

-:--(Pak RuPees)-----

Profit I [oss) after taxation, attributable to ordinary shrreholders

Wcightcd avcragc number of ordinary shares in issue during thc year

Earnings per share

28.1 Weighted average number of otdinary shares (basic)

Issued ordinary shares at 1 January 618'000 500'000

_*-jsrqg ---s$!ee-
No figure for diluted earnings per sharc has been prcsented as the ComPany has nc'tlssucd etry dilufiYe iflstrumeflts

carryir'rgoptiooswhichwoulrlhaveanimpactonearningspershatewher'rexercised.

MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 202L

27,3 Tax expense on items recognized in other comprehensive income

'Itrtal charged through OCI

Short term emPloYee benefits

Nlanagerial Rcmuneration

No. of persons

2027 2020

*---(Pak Rupees)-------

1,260,905 906,992

to thc chief executive,

10,163,907 (2,149,060)

618,000 (,18.000

16.4s (.1.4s)::

29REMUNERATIONOFCHIEFEXECUTTVE,DIRECTORSANDEXECUTIVES
I'hc agEcgatc amoultts chargcd in the financial statcments for remuncration' including benefits'

dircctors and executives of thc Co-parr,v as per the tcrms of their cmplovfilent are as follorvs:

2021 ?,020

Chief
Executive

Director
Chief

Executive

-------(Pak I

Director

1.597,200 4,388,560+-

1,3
::=uryqL

1

3,989,600

3

ow'



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
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30 FINANCIALRISKMANAGEMENT
30.1 Risk management framework

The Companv's activities cxpose it to a variety of financial tisks: mathet risk (including currency dsli, othct pricc tisk

and interest rate dsk), ctedit risk and iiquidity risk. The Company's ovetall tisk management pro1Jrzmme focuses on

thc unpredictability of financial matkets and secks to mirrimize potcfltial adverse cffccts on the Cornpanl''s financial

performance and ptovide maximum returfl to shateholders.

Risk management is carried out by the Company's finance depattment under policies approved by thc Board of

Directots.

30.2 Market risk
(i) Foreign curtency dsk

Currency risk is the dsh that thc fair value or future cash flows of a fr-rancial insttument will fluctuate becausc of

changes in foreign cxchangc rates. Currency risk atiscs mainly ftom futute commercial transactions or receivables

and payables that exist due to transactions in foreign crurencics. 'fhe Company do not havc any financial

instfumeflts in foreign currencics and accotdingly is not cxposed to such tisk.

(ii) Interest rate risk
lnterest ratc dsk tepreseflts the risk that the fair valuc or future cash flows of a financial instrumcnt will fluctuate

because of changes in market intetest rates. The Company has no signiflcant long-terfl] intetcst-bearinpl assets

Financial instruments at variablc rates cxpose the Company to cash flow intctcst tatc risk. At the tcpotrng date,

there were no variable rate ifltcrest -bearing financial insffumeflts'

(iii) Other price risk
Othet ptice risk reptescnts the dsk that the fair value ot futurc cash flows of a financial insttument will fluctuatc

because of changes in market prices (other than those atising ftom ifltcrcst ratc risk or currc{lcy risk), whcther

thosc changes are caused by factors spcciflc to the individual {inanciai instrumcnt or its issucr, ot factors efftcturg

all similar financial instruments traded in the marliet. 'I'he maximum exposutc to price risk at thc reportrng date

v/as as follows:

(iv) Credit risk
Credit tisk is the risk that a counterparty will oot meet its obligations under r financial instrurncnt or customcr

contract, leading t9 a financial loss. The company is exposed to ctcdit risk ftom its operating activities (prtmarily

ttade teceivablcs) and from its financing activities, including deposits with banks ancl other financial instrumcnts'

(a) Trade Receivable
An irnpairment analysis is pcrformcd at each reporting date uslng a ptovision matrix to mclisutu expccted credit

losscs^ T'he aging analysis of ttade reccivable has been shown in respective head.

(b) Other financial assets at amortised cost
()ther Ilnancial assets at amortised cost iflclude dcposits, short tcrm loans and advances, and othct teccivablcs

(v) Liquidity risk' - 
I-iquiairy;sk is the risk that an entity will encountet difficulty in meeting obligations associatccl witl-r financia-l

[abilities.

V



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
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Financial liab ilities:

Shott term borrowing
'I-rade and other payables

Contractual maturities of financial [abilities

as atJune 30,2020:

Financial liabilities :

Shott term borrowing
Trade and other payables

'I'he Company maflages liquidity risk by maintaining suff,cient cash and bank balances. .\t 30 .f unc, 2020, thc

Company had Rupccs 64,794,564 (2020: Rupees 26,416,701) bank balances. 'fhe managemcnt believcs the

liquidity risk to bc krw. liollowing are thc contractual rnatutities of f-inartcial [abilities, includinll interest pa)Imcflts.

'l'hc amount disclosed in the tablc are undiscounted cash flows:

Carrying
amount

Contractual
cash flows

Less than onc
year

More than
one yeaf

Rupees ----------------------

Contractua.l maturitics of financial [abilities

as atJune 30,2021,:

2,231

65.403,316

) )\l

65,403,346 65,103,346

2,231

65,405,577 65,405,577 65,403,346 2,231

962,231

25,961,337

962,231

25.961,337

962,231

25,961,331

26,923,568 26,923,568 26,923,568

Contractual cash flows include intetcst related cash flows up to the ycar end. J'hc fututc interest relatcd cash flows

<lepends ofl the extcflt of utilization of short term botrowings facilitics and the intetest ratcs applicable 2t that time.

3I FAIRVALUE MEASUREMNT OF FINANCIALINSTRUMENTS
Set out below is a comparison, by class, of the carrying amouflts and fait values of tl-re compafly's financial

instrumcflts, other than those with cattying amounts that are reasonable approximations of fair valucs:

31.1 Fair value of financial instruments

2021, 202.0

Carrying Fair value
amount

Oatrving
I iail valuc

amoullt

------- Rupces -------

Financial Assets

Non fisted cquity investments

Trade and other receivable - net

Advances to employees

Cash and bank balances

Total

79,527,142

5,864,510

2,693,259

t9,521,142

5,864,510

2,683,259

64,194,564

13,123,8'i"l

3,915,39.1

1,570.659

26,526,074

1.3,123,871

1,57 0,659

T'he managcmcnt asscssed that thc fair l.alues of .ffii*Nrort-tet- dq-sits. trade rcceivablcs,

terl1 frnanccs ancl other current liabilitics apptoxin-ratc their carrying amounts largely due to thc

of these instrumcnts.

Thc following mcthods and assumptiofls wcre used to estimate thc fair values:

Non-listed equity investments
This tepresents investment in the shares of LSE -Financial Serviccs l-irrrited. The

tradc pa,vables, short

shott-tcnn maturitics

shares arc non-listed and thcre is ncr

evidence of existencc of an activc marhct or transactions amoflgst thc participants at 
^11 

arms lcngth

alternative approach. tl-rc break-up valuc of sharcs (calculated as per TR-22 issued by IC,\P) of LSI'. Financial

I-imited as per thcir late st auclitcd financial statcmeflts has bccn takcn as an estimation of fair value.

/,Y
As an
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31.2 Measurement hierarchy of financial instruments
'I'he following tablc shows the fair values of financial assets, including their levels rn tl-re fair value hicrarcl-ry. It docs

not include fair value infotmation frrr financial assets not mcasuted at fair value if thc carrying amount is a reasnnablc

approximation of fair value. 'I'he companv does not have a financial liability mcasuted at fair valuc.

level 1 level 2 level 3 Total

------- Rupees -------
As atJune 30,2021

Financial Assets

Nonlisted cquitv invcstments 79,521,142 19,521,142

19,521,742 19,521,142

As atJune 30,2020

Financial Assets

NonJisted e(juift iflvcstments
13,123,817 1,3,i23.811

(a) SensitivityAnalysis
The table below summarizes Company's equity price dsk as ofJune 30,2021 and2020 and shorvs the effects of a

hypothetical 109/o inctease and a 10o/o dccrease in matkct prices as at the yeat end rcporting datcs. 'I'he sclccted

hypothctical change does not reflect what could be considetcd to be the bcst or worst casc sccnsri()s. Indecd,

rcsults could be worse because of the natute of equity matkcts and the afotcmentioned colcentrations cxisung in

Company's equiry investrrreflt portfoLio.

13,123,817 1,3,723,81'l

J:une 30,2027

Non-Listed Equity
securities

.lunc 30, 2020

Non-Iisted lJquity
sccurities

19,521,1,12
'1070 incrcase

1 070 dccrease

21,,113,256

11 ,569,028

15,096,265

1,2,351,,489

1,952,1,1,4

(1,9s2,111)

1,372,388

(1,372,388)

Ffypothetical
change in

Profit / (Loss)
after tax

19.1 58,233

Fair Value
Hypothetical

Change

Estimated
fair value

after
hypothetical

changc

Hypothetical
change in

shareholder
equity

1,3,i23,877

31.3 Reconciliation of level 3 fair values

The following table sl'rorvs reconciliation of fair value measurement of nonJisted ccprity invcstments classihed as

equity instrumcnts designated at fair value thtough OCI:

2021 2020

------- Ilupees -------

1070 incrcase

1070 dccreasc

Balancc as atJuly 01,,2020/201.9

Rcmeasuremcnt rccogniscd in C)CI

Balance as atJune 30,202'l'/2020

31,4 Transfers between hierarchy levels
'I'here rvctc no transfcrs amongst thc lcvels dudng the year.

13,723,877

5,7971265 (s,,+34,356)

19,521,142 1.3,723,877

\tw/-
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32 CAPITAL MANAGEMENT

The Company,s objective when managing capital arc to safeguard the Cornpany's ability to continue as a going

conccrn in order to provide returns fot shatcholders and benefit for othet stake holders ancl to maintain afl optimal

capital stflrcture to tcduce the cost of capital'

Thc company mallages its capital structure and rlakes ad]ustments to it in the light of cl-range'" in economic

conditions.'I'o maintain or adiust thc capital stfuctutc, thc company may adjust thc dividcnd pavnleflf to shareholders

bc possible r.vith highcr lcr-els of

Notes

2021, 2020

------- Rupees -------

2,231 962,231

54,089,008 37,688,741

32 CAPITAL MANAGEMENT - Continue

or issuc new shares.

'fhemanagementseekstomaintainabalancebctwcenhigherteturnsthatrnight

bortowings and the advantages and security afforded by a sound capital positir-'n'

'lhe total long tetm borrcirvings to cquity ratio as at yeat end are as follorvs:

22

76

33

34

operations through cquity, borrowings and manxllcmcnt of rvorking cepitrl wrth a vtew to

nrix bctwcen rarious soutces of finance to nrinimizc risk'

CAPITAL ADEQUACY LEVEL AND CAPITAL IUSK MANAGEMENT

'IhcCornpany'sobjcctivcswhcnmanagingcapitalmet()safeglr2rdtheCompanv'sabiliq'
concern in otder to providc returns for shareholdcrs arrd l>cflefits for othcr stakcholders afld

capital structutc"

Net capital requitcmcnts of the Company ale set and regulatcd by Pakistan Stock I'lxchangc Limited These

requirements or" p,rt in place to ensu-re sufficient solveflcy matgins aad are based on exccss of cutrent assets ovcl

curent liabilities.

The Capital adequacy level as required by CDC is calculated as follows;

'fotal assets

Less: Total liabilities

Capitai adequacY level

\X/Lri1e determining the value of the total assets of the f'REC Holder, Notional

endcd as determined by Pakistan Stock Exchange has been considered'

BASE MINIMUM CAPITAL

In compliancc with the ltcgulation 19.2 of thc Rule Booh. of Pakistan Stock lixchangc Limited, cvetv'1'rading lLght

Entitlement Ccrtiflcate (TllEC) holder tegistercd as a brokcr under Broker ancl Agcnts Rcgistration Rulcs' 200f is

recluired to maintain n LJor. N[irri-r- c^pltot @N{c) in the amount and fotm as prescribed in thc ltulc on the basi-q

of Assets Under Custody (AUti). As pcr the said regulation, as atJufle 30'2021'the Company is recluircd to rneiilt:rin

BNIC of lts. 17 mil].ion.'I'he Co-pnry has pledged iru, C",,intot.. and a portion of shares of ISE' RtrIT to meet this

rcquiren-rent.

.rhe notional value .f the 
.;REC and break-up value of the shates fot the purpose of BNIC is dctermrned by the l']SX

Debt
Equiry

Debtlequity ratio
'I'he Con-tpany finances its

maintaining an aPPtoPriatc

as under:

'I'tading fught Entidement (.ertificates

LSE F-inancial Services Itd'

to cofltlnue 2s x golnll

to maitrtain an oPtioral

121,119,203 65.101,639

(67,030,195) Q7,412.898)

54,089,008 37,688,741

valuc of the'l'lllrl ccrtlhcatc as at Year

Note

2021

Pak Rupees

2,500,000

,142

7

9

}Y
,142

0% 3"h



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

35 NET CAPITAL BAI-ANCE

Description
Current Assets

Cash & Bank balances

Cash Nlargin with NCCPL
-Itade 

Receivables

Securities purchased for Clients
Total Current Assets

Curent Liabilities
Trade pa1,2blsg

Accrued and other payable

Total Current Liabilities

Net Capital Balance Jvne 30,202'1,

Descdption
Cash & Bank balances

Cash N{argrn with NCCPL

Trade Receivables

Securities Purchased fot Clients

Any other asset

Trade Payables

Other liabilities

35,2 TndeReceivable
Book\ralue as atJune 30,2021
Less: Overdue for more than 14 days

15

73

Note

J5.J

35.4

35.5

30-Jun-21

Pak Rupees

27,237,906

44,167,677

35.2

83,5

65,405,577

78,179,693

35.1 Statement of Compliance
This Net Capital Balance Statement is prepared in accordance with the requitemcnts of the Regulation 6

and the Second Schedule of the Securities Brokers (Licenshg and Operations) Regulations, 2016 read
with Rule 2(d) of the Securities and Exchange Commission Rules, 1971 and SECP guidelines.

The accounting principles and methods of computation used in the preparation of this Statement of Net
Capital Balance are the prevailing accounting policies of N{illennium Rrokerage (Private) Limired.

The valuation of cutrent assets and curreflt liabilities for the purposes of net capital balance has been
determined on the basis of the following:

Yaluation Basis

As per Book \ralue

As per Book \ralue

Book value less those overdue for more than 14 days

Securities purchased for the customer and held bJ. the broker
where the payment has not been received within fourteen days

As per the valuation basis deterrnined by the Commrssion

Book value less overdue fot more than 30 da1.s

As classified under generally accepted accounting principles

30-Jun-21

Pak Rupees

64,794,564

14,748,974

4,6417-22

/ Y
72 7,506,506



MILLENNIUM BROKERAGE (PRJVATE) LIMITED
NOTES TO THE FIhIANCIAL STATEMENTS
FOR THE YEAR ENDED JtrNE 30, 2027

35"3 Securitas Purchased for Clients
These are the securities, purchased for the customers and held by the broker where the payment has not
been received withil fourteen davs.

30-Jun-21
35.4 Trade Payable Note Pak Ilupees

Book \ralue as at June 30, 2021 21 49,937 ,702
Less: Overdue for more than 30 days (28,699,796)

27,237,906

35.5 Other Payable
Trade payables overdue for more than 30 days

Accrued and other payable

Short-tcrm borrowing

\-l

21.

27

22

28,699,796

15,465,644



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE IIINANCIAL STATEMENTS
FOR TFIE YEAR ENDED JUNE 30,2021

36 LIQUID CAIITAL BAI.ANCE

1. Assets

Value in
Pak Rupees

IIair Cut /
Adjustments

Net Adiusted
Value

1.1

Sr.

No.
Head ofAccount

& Equipmert 5,203,581 5,203,581

7.2 lltangrbic Assets 6,{ ){){),{)00 6,{10(),o( )(l

Investment in Gort. Securities:1.3

Dil'fetelce betrveen book valuc and sale raluc on thc datc on the besls of PKI{V publishcd bt

NIFI
- Sale value on the date on the basis ofPKRV published by NIFT
Invesment in Debt. Securities:

If [isted than:

i. 5"n oft e balance sheet value in the case ofterure up to '1 
1car.

ii. 7.5',i, of the balance shcct valuc, in thc casc of tcnure ftom 1 3 years.

iii. 10'li, of drc bilancc shcct r.aiue, in thc casc of tcnurc ofmore than 3 r,cers.

Ifunlisted than:

i. 1{t'1.i, of drc balancc shcct valuc in thc casc of tcnurc up to 1 rear.

ii. 12.5o,i, <;f thc bal^nce shcct mluc, i1l the casc of tcnurc from l-3 r'clrs.

1.4

iii. 15'li ofthe balaice sheet \-alue, ii the case oftelurc ofmorc rhan.l icars.

Investment in Equity Securities:

i. If listed 15%, or VaR of each securities ol dre cutoff datc as conputcd by thc Sccuritics

Exchangc for rcspcctivc sccurities rvhichcver is higher.

19,527,1+2

1.5

ii. If unlistcd, l0r.)orir of carrl ing r.aluc. 79,521,1+2

Investment in subsidiaries:t.6

- 100%o ofnet value

Investment in associated companies/undertaking:

i. If listed 157o or VaR of each securities as computed by dre Securitas Exchmpp for respective

securities whichever is higher.

1.7

ii. lf unlisted, 1l)(Joir of net lalue.

1.8 StatutorT or regulatory deposits/basic deposits with the excharges, clcaring housc or ccntral

depository or anv other cntity

- 1007o ofnet value

2,083,152 2,()83,1 52

1.9 NIargl deposits rvith erchargc ard clealing house Nil Haircut 71,718,91,1 1,,+,1.+8,91+

1.10 l)cposit rvith authorized intermedian' against botrorved securities uider Sl,B ril

1.11 Other deposits xfld preparmeits
100%r haircut of carrying value

Accrued interest, profit or mar'li up oi aflounts placed with Enancial institutions o! debt

securities etc.: - nil

Lrz

- 100% in ,cspcct of markup accrucd or1 lorfls to dircctors, subsidiarics and othcr rclxtcd lirtics

1.13 l)ividendsreceitebles: Nil

- Amount paid is purch^scr undcr the REP() agreement.

t.t4

Securities purchased under repo arrailiemellt shall flot bc includcd in thc in\.estmeDts.

Advances and Receivables other than trade receivables:

i. No Ilaircut mav be applied ofl the short term loxil to cmplol.ees pror.idcd thcsc Ioans are

secured aad due for repaymeot rvithii 12 moflths

2,683,2;9 2,683,2it)

ii. No Ilaircut may bc xpplicd to thc xd\.ancc tax t.r the exrent it is n*rcd s,irh prorisioo of
taxation

820,0:1 82t),021

1.15

iii, In all other cases. 100i2, ofnet value 231,319 231,319

orl.t6
100-9/o lzlue of claims othet thar those on eccount of entitiemeflts agiinst teding of securities in

all markets including MtM gnins. I

\\v'.



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE \GAR ENDED JUNE 30, 2O2I

36 LIQUID CAPITAL BAI.ANCE

Liabilities

Long-Term

StaFf retirmctrt benefi ts

, other liabilities as per accounting priaciples and included io the 6fla11cial statemeirs
1t)00,/o haircut may be allorved agatrst long tcm portion of finatcirg obteined [rom a financia]

Value in
Pak Rupees

IIair Cut ,/

Adjustments
Net Adjusted

Value
Sr.

No. Head ofAccount

Receivables from customersl.t7
i. In case receirablcs are against margin finalcing, the agycSpte if
a. ralue of securities held in the blocked account after applyirg VAR based IIaircut,

b, cash deposited as collateral by the Finmcee and

c. market laluc ofaoy securitics deposited as collateral aftcr applying VaR based haitcut

Receivables from customers
- Lower ofnet balance sheet value or value determined through adjustments.

ii. In case reccivables are against margrn ttading, 59.,n ofthe net Lralxnce shcet value.
(Net amount after deducdng haircut)
iii. Ilcase receivables are against securities botrorvings under SLB, thc aorount paid to NCCPL as

collatcral upon entering into cofltract
- Nct amount after deducting haircur
iv. Incrrse of otlrcr trade rcceilebles oot mote tiran 5 drys overduc, t),,1, of the net balancc shect
\.alue.

- Balance sheet value

7,5()6,5i)6 2,86-+,7l.i.+ 1,6-].1., r-22.

v. Iflcasc of other tndc tcceivables lrc overdue, or 5 days or more, thc apgtegate of

a. the market ralue of securities purchascd fot customers md held in sub accouts after applying

VAR based haircuts,

b. cash deposited as collateral by the respectite customer and

c, the narket \alue of securities held as colleteral after applyiflg Vall based haircuts.

- Lower ofnet balance sheet value or value determined through adiustments,

1.17

vi. 100'2, heircut in thc case of amount receivablc fo(m relatcd palties.

Cash and Bank balances:

i. Ilaflk Balance-propdetary accounts 1,3119,1 71 1,389,111
ii. Bank balance cusromer dccoltrlts 62,106,313 62,706,313

1.18

lll. 1n 99,t)80

rnvestment sale1.19

No haircut may be applicd in rcspect of amount paid as subscriptior money provided that shares

have nof bcll allotted or arc not included in thc investmenls of secur.ities broker.

Net amount after deducting haircuts
Assets

Payables:

i. Palablc to exchanges and cletring housc

ii. Pavrble against ]cferlgecl markct products

2,1

iii. Paiable to customers .+9,931,102 19,937,11)2

Current Liabilities:
i. Statutorl aod regulatoq, ducs

ii. Accruals and other pavables 1 5,+65,64+ 1 5,+65,6-i,+

iii. Short-tem bororvings 2,231 2,2i1
ir'. Curtcnt portior of subordinated loans

v. Cuffcot porti()n of loog tcrm )iabilities

vi. Deferrcd Liabiliries

viii. Pror,ision fot taxetior

2.2

as statemefltsand ilcluded tfl

Non-Current Liabilities:

1,,62.+,618 1,624,618

2.3

including elnouit due against finance lcascs. - Nil in all other cases

99 illlll

\1w



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

36 LIQUIDCAPITALBALANCE

3. Liabilities to:

Value in
Pak Rupecs

IIair Crrt /
Adjuslments

Net Adjustcd
Value

Sr.

No. Head ofAccount

-------------- Rupees ----------
Subordinated Loans:2.4

10002 of Subordinated k>ans which fulfili the conditions specified by SECP are allorved to be

deducted. ln this regard, follou,ing conditions are specified:

a. Loan aglremeflt must be executed oo stamp paper and must cleaily reflect the amouflt to be

repaid after 12 morths of reporting peliod

b. No haitcut will be allotred against short tem portion v'hich is repal,able rvirhin next 12

moaths.

c. ln case of eatly repayment of loan, adjustment shall be made to the I-iquid Capital and rer.iscd

I-iquid CapitzLl statement must be submitted to exchatge.

broker:2.5

1000,'o haircut mav be allorved in respect ofadvance agaiost sharcs if:

a. The existing authorizcd share capital allorvs the ptoposed enhanced share capital

b. Board ofDirectors ofthe company has apptoved the increase in capiml

relevant Regulatory approvals have becn obtaioed

d. There is no uflr@sooable delay in issue of shares agaiflst advaflce afld all rcgulatory

requirements rclzting to the increase in paid up capital have beel completed.

e, Auditor is satisflcd that such adrznce is appirst tle increase of capital.

1,700,il)o '1 
,7()i ),LlOr )

Concentration in Margin

Liabilities 3,32,1,618 65,4()5,5772.6

3.1

The amount calculated client to-clicnt basis by which any amount rccdrable fiom any of the

Fmances exceed 1091 ofthe aggregate ofamomts receivable from total fmrnces.

Concennation in securities lending and borrowing:3.2

The amount by which the aggregate oE

(i) Amount dcposited by the borrorver widr NCCPL
(ii) Cash malgrs paid and

(iii) The markct value of sccutities pledged as marg'ins exceed the 1100./o of the market value of
sharcs boroved

Amount as detemined through adiustment
Net undemriting Commitments:
(a) - in the case of right issue: if the ma{ket value of securitics is lcss than or equal to the

subscriptioo price; the xggregxte of:

(i) fie 50% of Llaircut multiplicd by the urdenvriting commitments and

(ii) thc value by u'hich the uldenvriting commitmcnts erceeds dre market price of thc sccuritics.

3.3

- In the case of rights issue: where the matket price of securities is gtoter than the

subscription pdce, 5-u,t of the I-Iaitcut multiplied by the net mdenvritirg commitoenr.
(b) in an!,olhcrcasc : I:.5, .f rhr rrrr urrrlrrrvririrScomrnimrlt.3.3

Negative3.4

The amount by rvhich the total assets of the subsidiary (excludirg afl), amomt due from thc
subsidiary) erceed f,re total liabilities of the subsidiar.ir

Foreign exchange agreements and foreign currcncy positions:3.5

5'% of the net position il ioreign curreocy.Net position ir forergn cuffeflcy meafls the dilfercnce
of total assets denominated in foreign currency less tot1l liabilities denominated in foreigl
currcncy

Amount Payable under REPO:3.6

- Carrling Value

Repo adjustment:

In the case offinancier/purchaser, the tot l 
^rtou1lt 

rcccimltle ulder Repo less the 110!,i, of
thc mrrkct relur of unLltrilrrrgsrcuritics

3.7

In the case of filance/seller, the market r.alue of utdedyirg securities after rpplving haircut

less the total amount rcceived ,less ralue of anv securities depositcd as collateral bv the purchaser

after applving haircut less any cash deposited b!'rhe purchascr.

- Amount as detemined through adiustment \

\ra/,
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36 LIQUIDCAPITALBALANCE

Liquid Capital As At June 30, 2021 (1.20-2.5-3.11)

Calculations Surnmary of Liquid Capital

(i) Adiusted \'^luc ofr\ssets (sctial oumber 1.20)

(ii) l,css: r\diusted value ofliabilities (serial number 2 6)

(iii) Less: '1 otal ranking liabilities (serial nunber 3.1 1)

\tY

Sr.

No.
Head ofAccount

Yalue in
Pak Rupees

I{air Cut /
Adjustments

Net Adjustcd
Valuc

positions:

If thc rnarliet any is benvecn 25'ri, of

501, ofthe value of such sccuritl

- If the markct of a seculiq' excee<ls 51%n of tle proprietary position, thm 10o/n of the value

sccurltt,

Amount as detemined
rn and

casc customeL total margll rcspect of open

amount of cash deposited lly the customcr and the valuc of sccutities held :1s collateral/

rvith sccuritics after

ln case ma18n rcquilemcflts respect of opcfl

the e\teot not met

case customcl of i11 reidl mlrkct o0

the cash dcpositedcustomers aftet increesing tle same rvith the VaR bascd haircuts less by

collater.l and rhe value of secudties hcld as collateral aftet epply ing VAR based

3.8

3.9

3.10

n rt ldr rn trlir t tlltl n"l

,vcr scftled incterscd bJ. thc amount of vAll bascd haitcut less thc r.eluc of securities pledgccl es

collatenl after applving haircuts.

3.11

Val{ haircuts

Iotal Ranking Liabilities
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37 SI{ARES HELD IN CUSTOMERS SUB ACCOUNTS IN CENTRAL DEI'OSITORY SYSTEM

r\llgrcgate velue ofcustomcr sharcs held in thei sub accounts in Centtal depositorv system Q\ssets under custody) was

Ils. 473,805,256 as at.lune 30,2021 against assigned nnxirnum custody lirnit ofRs. 583,184,650 as et-Tune 30,2021.

38 TRANSACTIONS AND BAI-ANCES $rITH REI-ATED PARTIES
'l-hc relatcd patties includc d:ircctors, major shareholdcrs, key manalJcment personncl. scnior exccutivcs atrd ciltities

over which the ditcctors are able to cxetcise influence. 'I'tansaction with rclated partics ate on alm's length basis

(cxcept for where statcd clse wise). Dctails of transactiofls withrelatecl parties duting tlte 1,e21. othcr than thosc lvhich

have bcen disclosed elscwl-rcre in these financial statemeflts, are as follows:

Nam of the related party Nature of
relationship

Transactions during the
yeaf

2021 2020

-*-- Pak Rupees ----

X'It. Ahsan Lntiaz Bhatti

2,231 962,231,

NIr. ,\h-.an In'rtraz Bhatti
3,600.000

39 CORRESPONDINGFIGURES
'fhe pteparation and presentation of thcsc financial statemcflts for the year endcd June 30,2021 is ir accordance with
requirements in Companies t\ct,2017 and appLicable IFRs / L\S. I'he correspcrnding figures havc bcen rearrangcd and

reclassified. wherever considetcd flecessary: to comply with the requircmcnts of Companics Act, 2017, Flowvct thesc:

changes do not have any material irnpact the previously reported flgures.

40 EVENTSAFTERREPORTINGDATE
'I'hcre were no subscquent evcnts thitt ma1, rcquire adjustmcnt is the financial stetemcflts as at repoftiflg d2tc.

41 GENERAL
2021

t7
15

42 DATEOFAUTHORIZATION
Thcsc financial statements have bccn authori,zed by thc Board of Directors of tl're Company ( )11 I

CHIEF

Director with 99.59 ah

holding

l,oan l{eceived

Loan convetted into shate

capital

Loan Repaid

Closing

- 2,563,500

- (20,000,000)

(960,000) (2,866,400)

Director with 99.59 % Cash received lor issuance of
holding shares

41.1 Number of persorrs employed

Avcrage number cmployees during the yeat

2020

14

13

"(./
D


