
,A.Crpwe*
Crure llussain Chaudhury & Co.
(Chartered Accountants)
House no g82, Steet no 21, Phase 4,
Bahria Town, lslamahd

Te*: +92 {51} 5737s81-2
Fax: +92 (51) 5732505
crowehorwathpft @ gm a i l. com
cahabib@hotmail.com
w!vw.crowepak.com

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF

MILLENNIUM BROKERAGE (PRIVATE) LIMITED

Opinion

$7e have audited the annexed frnancnlstatements of "MILLENNIUM BROKERAGE (PRIVATE)
LIMITED" which comprise the statement of financial position as atJune 30,2022 and the statement
of ptofit ot loss, the statement of comprehensive income, the statement of changes in equity, the
statement of cash flows for the year then ended, and notes to the frrrancial statements, including a

srrnmary of significant accoundng policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statemefit of f,nancial position and the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity, the statement of cash flows together with the notes forming
patt thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information requited by the Companies Act, 2017 (XIX of 201,7), in the mafl{rer so required and
respectively gpvea trueandfairviewof thestateof theCompany'saffairsasatJune 30,2022andof the
loss, the comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

1il7e conducted out audit in accordance with Intemational Standards on Auditing (ISA.) as applicable in
Pakistan. Out responsibilities under those standards ^te further descdbed in the Auditor's
ResponsibiJities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Intemational Ethics Standards Board for Accountants' Code of
Ethics fot Professional Accountallts as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have firlfilled out othet ethical responsibilities in accordance with the Code. We
believe that the audit evideflce we have obtained is sufficient and appropriate to provide a basis for out
opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial. statements in
accordance with the accounting and repoting standards as applicable in Pakistan arrd the requiremeflts
of Companies Act, 2017(XIX of 201,7) and for such intemal control as management determines is
flecessary to enable the ptepantion of financial statements that ate free from matedal misstatement,
whethet due to ftaud or error.

In preparing the financial statemeflts, management is responsible for assessing the Company's abiJity to
continue as a going concern, disclosing, as applicable, matters related to going coflcem and using the

,{z-

Cru,tEl*.lssairrq"l€llld1r,ry&C"o.banr*'&erdClarcffi:*rLIP,a*nrftSry*iendt&{rkcf@amrutigmdnrryennrtm.rxdirgft*,s



A.crowe-.
' goirg concerfl basis of accounting unless managemeflt eithet intends to liquidate the Company or to

cease operations, ot.has no realistic altemative but to do so.

Board of ditectors is responsible for overseeing the Company's frnancal repoting process.

Auditot's Responsibilities fot the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

ftee ftom mateial itrisstatement, whethet due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is rrot a goar^fltee that an

audit conducted in accordance with ISAs as applicable in Pakistan will always detect a mateial
misstatement when it exists. Misstatemeflts cari arise fiom fiaud or eror and are consideted material if,
individually or in the 

^ggrcg 
te, they could teasonably be expected to influence the economic decisions

of users taken on the basis of these frrrarctal statements.

As patt of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of rnateial misstatement of the finarLctzl statemeflts, whether due to
fraud or erbr, design and perform audit procedures responsive to those tisks, and obtain audit
evidence that is sufficient and appropiate to provide a basis fot our opinion. The dsk of not
detecting a rnatenal misstatement resulting from fiaud is higher than for one resulting from
error, as ftaud may involve collusion, fotgery, intentional omissions, misrepresentadons, or the
overide of internal control.

o Obtain an und.erstanding of intemal conttol televant to the audit in order to design audit
procedutes that are apptopdate in the circumstaflces, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

o Evaluate the apptoptiateness of accounting policies used and the teasonableness of accounting
estimates and related disclosures made by mariagement.

o Conclude on the appropriateness of management's use of the going conceflr basis of accounting
and, based on the audit evidence obtained, whether a mateial uncertainty exists related to events
or condid.ons that may cast significant doubt on the Company's ability to continue as a going

' coflcem. If we conclude that a matenal uncetainty exists, we are required to draw attention in
our auditor's tepott to the related disclosures in the financial statemerits or, if such disclosures
are inadequate, to modify o* opinion. Out conclusions are based on the audit evidence obtained
up to the date of our auditot's report. However, futme events or conditions may cause the
Company to cease to continue as a going concefn.

o Evaluate the ovetall ptesentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undedying transactions and
eveflts in a manner that achieves fair presentadon.

N7e communicate with the board of directors regarding, amoflg other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify dudng our audit.

Report on Other Legal and Regulatory Requitements

Based on our audit, we further report that in our opinion, except for the possibte effects of the matters
described in the Basis for Opini"";fiOU
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Proper books of account have been kept by the Company as required by the Companies Act,

CROWE & co.

n
2017 6Ix of 2017);

b) The statemeflt of financtal position, the statemeflt of profit or loss, the statement of
comprehensive income, the statement of changes in equity, the statement of cash flows together,

with the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XD(
of 2017) and are in agteement with books of account and returns;

.) Investrnents made, expenditure incuted arrd gtntarrtees extended dudng the yeat wete for the

purpose of the Company's business; and

d) No zakat wds deductible at source under theZakat and Ushr Ordinance, 1980 QryIII of 1980).

.) the Company was in compliance with the requirements of section 78 of the Secutities Act, 2015

and section 62 of the Futures Act, 2016, and the relevant requirements of the Securities Brokets

(Licensing and Operations) Regulations, 2016 as at the date on which the statement of financial

position was prepated.

The engagement partrier on the audit resuiting in this independent auditor's tepott is Iqbal Hussain.

Place: Islamabad
Dated: 30'h Novembet 2022
UD IN : AR2022I0592DLCKkrg8p

(CHARTERED ACCOUNTANT S)
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MILLENNIUM BROKERAGE (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30,2022

ASSETS
NON CURRENT ASSETS

Property and equipment
Right of use asset

Intangible assets

Long term investment
Long term deposits

CURRENT ASSETS
Tnde and other receivables

Short term deposits and advances

Income tax refundable - net
Cash and bank balances

EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES

Issued, subscribed and paid-up capttal

Unappropriated loss

Fair value reserve

Advance against issuance of share czpttal

Total Shateholderrs equity

NON CURRENT LIABILITIES
Deferred tax liabiliry

CURRENT LIABILITIES
Ttade and other payables

Provision for incorne tax
Short-term borrowings

2022 2027

Note ------(Pak Rupees)

796,769

4,406,972
6,000,000

79,521,742

2,093,152

32,807,875

5,864,510

1,7,432,233

820,021,

64,194,564

88,31,7,329

90,584,712 _121J1920T_

14 94,600,000 73,600,000

(42,020,022) w
15 7,856,243 7,799,448

1,700,000

54;089,008

1.,624,61,8

5

6

7

8

9

10

LL

12

li

18

t9
t3
20

27

,747

360,853

65,403,346

2,237

3AJ48,491 65,4A5,577

90,584,712 w
CONTINGENCIES AND COMMITMENTS

The annexed notes from 1 to 40 form an integral part of these financiai

428,724

4,362,744

6,ooo,ooo
22,969,624

1,848, 152

994

8,457,547
12,274,933

,97

Chief Officer

-

6i,0,436;,22;1.__



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30,2022

Revenue

Operating and administrative expenses

Opetating (loss) /profit

Othet income

(Loss) /profit before taxation

Taxadon

(Loss)/ptofit for the year

2022

Note -----(Pak Rupees

2021

22

23

24

25

23,598,286

(37,018,493)

43,453,333

Q3,294,695)
(13,420,207) 10,158,638

987,052 531,452

(12,433,155) 10,690,090

(526,183)(576,427)

(13,009,582) 10,163,907

1.3.81.Earnings per share

The annexed notes from 1 to 40 form an rntegral part of these filancial statemerits""-""------i+4*

Chief Officet

-

_J16.1qL

a



MILLENNIUM BROKERAGE (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30,2022

(loss)/Profit for the year

Other comptehensive income

Items that will not be teclassified subsequently to P /L
Fair value gain on equity instrumeflts at F"VTOCI

Deferred tax on fair value reserve

Total comptehensive (loss) / income for the yeat

2022

Rupees

2021,

Rupees

(13,009,582) 1,0,163,907

72,582 5,797,265

(.15,787) (1,260,905)

(72,952,787) 1.+,700,267

The annexed notes from 1 to 40 form an integral part of these financial statements..F-

Officer
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MILLENNIUM BROKERAGE (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30,2022

CASH FLOWS FROM OPERATING ACTIVITIES

Loss befote taxation

Adiustments:
Depreciation for the year

wotking capital changes
Trade and Other receivable - net

Ptepayment, deposits and advances

Trade and othet payables

Cash generated from / (used in) operations

Taxes paid

Net cash used in/ generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
acquisition of ptoperh and equipment
Purchase of nevu' investments

Decrease in long-term deposits

Net cash generated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTTVITIES
Proceeds from issuance of shares

Advance against issuance of shares

Long term loan

Loan from director

Net cash genemted fuom / (used in) financing activities

Net (dectease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of tle year

(3,34,6,450) 5,971)

19,300,000

232,700

1,700.000

500,000

(960,000)

1915321704 \24A,000

(29,951570)
64,194,564

37,

26, 4

34,242,994 61,1 ,564

Note

2022

Rupees

2021,

Rupees

(72,433,155) 10,690,090

617,673 220,1,87

(1"1,815,482) 1.0,91A,277

(33,286,370) 26,037,290

(45,101,852)

(1,035,958)

36,94i,567

(284,006)

(46,137,810) 36,663,561

15

The annexed notes ftom 1 to 40 form an integal part of these ftnancial statements,}W

(2,593,031)

5,157,300

(35,850,639)

(7,949,1.1.9)

(11,455,600)

39,442,009

(3,375,900)

Chief Officer Director

(308,405)

/ J,JJ+
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MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2022

1 CORPORATEAND GENERAL INFROMATION
1.7 Legal Status & Opetations

N{iliennium Brokerage (Private) Lirnited (the "Company") is a private iimited company incorporated in Pakistan on
November 08,2012 under the Companies Ordinance, 1984.The Company is a holder of Trading Rights Entitlement
Certificate ("TREC") of Pakistan Stock Exchange Lirnited.

The Company is principally engaged in the business of investment advisory, purchase and sale of secudties, fnatcral
consultanc,v, brokerage, underwriting, portfolio managemeflt and securities research.

Business Units. Geographical Location

Reregistered office Room # NI-2, \,[ezzanine Floor, Lahore Stock Exchange Building, 19 Khayaban-

Aiwan-e-Iqbal, Lahore.

Branch Office Ofhce # 3, 92 East (3rd F'loor), Razia Sharif Plaza, Fazl-,i.-haq Road, Blue Area,
Islamabad.

'L.2 Summary of significant events and transactions in the current reporting yeat
No signifrcant events or transaction occurred during the ,vear

2 ACCOUNTING CONVERSION & BASIS FOR PREPARATIONS
2.7 Statement of compliance

fhese hnancial statements have been prepared in accordance with approved accounting standards as applicable in
Pakrstan. The accounting and reporting standards applicable in Pakistan compdse of:

- Internauonal Financial Reporting Standards ("IFRS") issued by the International Accounting Standards Board

:"L\SB") as are notifred under the Companies Act,2017,
\\1rere prorisrons of and directives issued under the Companies Act, 2017 differ from the IFRS standards, the
prorision of and directives issued under the Companies Act,2077 shall prevail.

2.2 Basis for Measurement
These flrrancial statements have been prepared under the historical cost convention, except for items disclosed in
the relevant accounting policies below.

2.3 Functional & Presentation Currency
These financial statements are presented in Pakistan Rupee S-s. / Rupees) which is the Companr,'s functional
currency. Amounts presented in the financial statements have been rounded off to the flearest of Rs. / Rupees, unless

otherwise stated.

2.4 Use of Judgrnent and Estimates
The preparation of financiai statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the use of certain criticai accounting estimates. In addition, it requires management to exercise

judgment in the. process of applying the Company's accounting policies. The areas invoivirg a high degree of
judgment or complexity, or areas where assumptions and estimates are significant to the lrnancial statements, are

documented in the following accounting pol,icies and notes, and relate primarily to:

- Useful l-ives, residual values and depreciation method of right of use asset Note: 3.2 & 6

- Useful lives, residual values and amortization method of intangrble assets - Note: 3.3 & 7;

- Impairment loss of non-financial assets other than inventories - Note: 3.5;

- Classifrcation, lecognition, measurement / valuation of financial ilstmments Note: 3.4 & 8

- Provision for expected credit losses - Note: 3.5;

- Estimation of provisions Note: 3.12;

Fair value of unquoted equiq' investments Note: 9; and

- provision for taxation - Note 3.7 & 14.

/k
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MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Signiflcant accountirg policies applied in the preparation of these frnancial statements are set out below. These

policies have been consistendy applied to all years presented.

3.1 Propety and equipment

Initial Recogniiion

Items of property and equipment are stated at cost less accumulated depreciation (if anfl and impairment losses (if
an1). Cost includes expendirure that is direct attributable to the acquisition of the items.

Subsequent measurement

Subsequent costs are included in the asset's carrying amount or recognized as a separate asseti as appropriate, only

when it is probable that future economic beneflts associated with the item will florr. to d-re Companl and the cost of
the item can be measured reliably. Vlhere such subsequent costs are incurred to replace pa:ts and are capitalized, the

carq,ing amount of replaced parts is derecognized. A11 other repair and maintenance expenditures are charged to

profit or loss during the vear in which the are incurred.

Depreciation
Depreciation on .a11 items of property and equipment is calculated using the reducing balance method, in accordance

with the rates specified in flote 5 to these financial statemeflts and after taking into accouflt resrdual r,aiue, if material.

Residual values and useful lives are reviewed and adjusted, if appropriate, at each balance sheet date. Depreciation is

charged on an asset from the date when the asset is available for use until the asset is disposed of.

Disposal
An item of property and equipment is derecognized upon disposal or when no future benefits are expected from its

use or disposal. Any gain or loss arising on asset derecognition (calculated as the difference belween net disposal

proceeds and the carq,ing amount of the asset) is included in the profit and loss account in the vear in which the asset

is derecognized.

Judgments and estimates

The useful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any changes

in estirnate is accounted for on a prospective basis.

Impairment
An asset's carq,"ing amount is written down immediately to its recoverable amolurt if the asset's carry.ing amount is

greater than its estimated recoverable amount.

Change in estirnate
The Company reviews useful lives of property and equipment on a regulat basis. Any change in estimates in fufure

years which might affect the carq,ing amounts of the respective items of prcperty and equipment with a

corresponding effect on the depreciation charge and impairment loss. Further, management also on a vear basis

reviews the carq,ing amounts of certain classes of property and equipment which are carr{ed at revalued amounts.

Any change in estimate in furure vears which might affect the carrying amount of these classes with a corresponding

effect on the suiplus on revaluation of property and equipment, related deferred tax liability and related charge of
incremental depreciadon.

3.2 Leases

The company assesses at cofltract inception whether 
^ 

contract is, or contains, a lease. That is, rf the contract conve)'s

the right to control the use of an identified asset fot a pedod of time in

l.%'

fot consideration.
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MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

J.J

Company as a lessee

The company applies a single recognition and measurement approach for all leases, except for short term leases and

leases of low value assets. The company recognises lease liabilities to make lease payments and right-of-use assets

representing the right to use the underlying assets.

The company recognises right-of-use assets at the commencement date of the lease (i.e., the date the undedying asset

is availabie for use). fught-of-use assets are measured at cost, less anv accumula.ted depreciation and impairment

losses, and adjusted for anv remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or befote the commencemeflt date

less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the

lease term and the estimated useful lives of the assets i.e. 99 years.

If ou'nership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise

of a putchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment.

Lease liabilities
At the commeflcement date of the lease, the company recognises lease l-iabil-ities measured at the present value of

lease pa1,ms1ts to be made over the lease term. The lease payments include fxed payments (including in substance

fi-xed payments) less anv lease incentives receivable, variable lease payments that depend on an index or a rate, and

amounts expected to be paid r-rnder residual value guatantees. The lease pavments also include the exercise price of a

purchase option reasonablv certain to be exercised bv the company and payments of penalties for terminating the

lease, if the lease term reflects the Company exercising the option to terrninate.

\radable iease payments that do not depend on an index or a rate are recognised as expenses (,:nless they are incurred
to ptoduce inventories) in the period il which the event or condition that triggers the p21,m.en1 occllrs.

In calculating the present value of lease pa).ments, the Company uses its interest rate irnplicit in the lease at the lease

commeflcement date After the commeflcement date, the amount of lease liabilities is increased to reflect the accretion

of interest and reduced for the lease pavments made. In addition, the carrying amount of lease iiabilities is remeasured

if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments

resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of
arr optiorr to purchase the underlvi:rg asset.

Intangible Asset - Acquired
TREC Certificates and PMEX Certificate ''

These are stated at cost less impairrnent losses (if an\). Cost includes expendirure that is directly attributable to the

acquisition of the items. Trading fught Entidement Certiflcates and N{emtrership Card have iadefrnite useful life and

accordinglv are not amortized hou,'eter, these are tested for impair:rnent onl1r. Imp;rrrentloss,is recogrized in profit
and loss account.

Judgrnents and estimates
The useful lives, residual values and amortization method are reviewed on a regular basis. -Ihe effect of any changes

in estimate accounted for on a prospective basis

t\
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3.4 Financial Instruments
Initial measutement of financial asset

The Company ciassifies its financial assets into following three categories:

(a) fair value through other comprehensive ircome 6frTOCI);
(b) fair value through profit or loss (trVTPL); and

(c) measured at amortized cost.

A financiai asset is initially measured at fair va\te plus, for an item not at F\ITPL, transaction costs that are directly

attributable ro rts acquisition.

Subsequent measutement
Debt Investments

At FVOCI
These assets are subsequend), measured at fair value. Interest,/markup income calculated using the effective iaterest

method, and irnpairment are recognised in the statement of proht or loss accouflt. Other net gains and losses ate

recognised in other comprehensive income. On de-recognition, gains and losses accumulated in other comprehensive

income are reclassihed to the statement of profit and loss account.

at Amortized cost
Tlrese assets are subsequently measured at arnortfzed cost using the effective interest method. The amortized cost is

reduced bv impairment losses. Interest/markup income, and irnpairmeflt are recognised in the statement of profit and

At FVTPL
These assets are subsequently measure d at far- value. Net gains and losses, including any interest /markup of
divrdend iacome, are recognised in the statement of profit and loss accoun.t.

Equity fnvestments
At FVOCI
These assets are subsequendr- measured at fau' value. Dividends are recognised as incorne in the statement of profit

or loss account unless the dividend clearh- represeflts a recovery of pzrt of the cost of the investment. Other net gains

and losses are recognised rn other comprehensive Income and are never reclassifred to the statement of proht and

Ioss account.

At FVTPL
These assets are subsequefith- measured at fair value. Net gains and losses, including any interest fmarkup of
dividend ilcome, are recogrused rn the stalement of proflt and loss accorrit.

I;:;HJ,ffi:H:::?lT::ll ,," -irar, recognised on trade dare i.e. date on which the company becomes parrr,

to the respective contracruai pror,isions. \on-derivative financial assets comprise loans and receivables that are

financial assets with fixed or determinable payments tb.at are not quoted in active markets. The Compan,v

derecognizes the financial assets when the contractual rights to the cash flows from the asset expires or it transfers

the rights to receive the contactual cash flows in a transaction in which substantially all of the risk and rewards of

ownership of the hnancial assets are transferred or it neither ransfers nor retain substantially all of the dsks and

rewards of ownership and does not retain control over the transferred asset.

Offsetting of financial assets and financial liabilities
Financial assets and flnancial liabilities are offset and the net amouflt is reported in the flnancial statements only when

the Company, has a legalll' enforceable righr to offset and the Company irtends to either settle on a net basis. or to
realize the assets and to setde the liabilities simultaneously. Income and expense items of such assets and liabilities are

also offset and the flet amount is reported in the financial statements only when per:rnitted b), the accounting and

reporting standards as applicabie in Pakistan.

SW

s
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Financial [abilities
Initial recognition and measurement
Financial liabilities are classified, at hitial recognition, as financial liabilities at fair valwe through profit or 1oss, and

financial liabilities at amofilzed cost, as appropriate

All financial liabilities are recognised initially at fair valwe and, in the case of loans and borrowings and pavables, net

of directly attributable transacuon costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,

and derivative financial instr-umelts.

Subsequent measutement
The measurement of financial liabilities depends on their classiflcation, as described belorv:

Financial liabilities at fair value through profit ot loss

Financial liabilities at fair value through profit or loss include flnancial liabilities held for trading and financial

liabilities designated upon initial recognition as at faj:r value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the puryose of repurchasirg in the near

term. This category also inciudes dedvative ftnarrcial instrlments entered into by the Company that are not
designated as hedgrng instruments in hedge relationships as defhed by ItrRS 9. Separated embedded derivatives are

also ciassified as held for trading unless they are designated as effective hedgrng instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or 1oss.

Financial iiabilities designated upon initial recognition at fair value through profit or loss are designated at the initial
date of recognition, and onl1, if the criteria in IFRS 9 are satisfied. The Compan), has not designated arry ftnar,cial

liabiliq' as zt fair value through pro6t or loss.

Financial Habilities at arnortized cost (loans and bottowings)
This is the categoll most televant to tl're company. After nitral recognrtion, interest-beari.ng loans and borrowings are

subsequentiy measured at a:;rorized. cost using the EIR method. Gains and losses are recognised in proflt or loss

when the liabilities are derecognized as well as through the EIR amortisation process.

Amortized cost is calculated by 12[ing ioto account any discount or premium on acquisinon arrci fees or cosrs that are

an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.

This category generally applies to interest-bearing loans and borrowings.

Derecognition
A financial liability is derecognized when the obligation under the liabiJiqv is discharged or cancelled or expires. \Xhen

an existing financial l-iability is teplaced by another from the same iender on substantialb. different terms, or the terms

3.5 Impairment
Financial Assets

The Company applies a three-stage approach to measure allowance for credit losses, using an expected credit loss

approach as required under ItrRS 9,for ltnatcial assets measured at amortized cost. The Company's expected credit

Ioss impairment model reflects the present value of all cash shortfalls related tc default events, either over the

foilowirg twelve months, or over the expected iife of a frnar,cial instmment, depending on credit deterioration from
inception. The allowance/provision for credit losses reflects an unbiased, probability-weighted outcomes which
considers multiple scenarios based on reasonable and supportable forecasts.

W1rere there has not been a significant dectease in credit risk since initial recognition of a fir.ar,cial instrument, afl

amouflt equal to 12 months expected credit loss is recorded. The expected credit loss is computed using a probabiliq'
of default occurring over the n.ext 12 months. For those instruments with a remailung matunty of less thar. 12

months, a probabiliq, of default corresponding to the remaining term to maturiq, is used.

\X/hen a financial instrument experiences a significant increase in credit risk subsequent to origination but is not
considered to be in default, or when a fnancizl
computed based on lifetime expected credit losses.

\1)w

is considered to be in default, expected credit loss is
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When determining whether the credit risk of a f:rrtartctal asset has increased sigruflcandy since initial recognition, and

when estimating expected credit losses, the Company considers reasonable and supportable information that is

relevant and available without undue effort or cost. This inciudes both quantitative and qualitative information and

ana11,5i5, based on the Company's historical experience a.nd informed credit assessments, including fomardJooking

Forwardlooking information includes reasonable and supportable forecasts of futrrre events and economic

conditions. These include macro-ecoflomic inforrnation, which may be reflected through qualitative ad.justments or

overlays. The estimation and application of folward looking information rnay require signifrcant judgment

Loss allowances for financial assets measured at amortized cost are deducted from the gross carning amount of the

assets. The gross carqring amount of a f::;.ancial asset is wr{tten off u,hen th-e Company has no reasonabie expectanon

of recovering a ftr,ar.cial asset irr its entirety or a portion thereof. The Company makes this assessmeot on an

individual asset basis, after consideration of multiple historical and forward looking factors. Financial assets that are

written off rr,ay still be subject to enfotcement activities in order to comply u.ith the Companr-'s processes anci

procedures for recovery ofamounts due.

Non-financial assets

At each reporting date, the company reviews the carrr,ing amouirts of its non-frnancial assets to determine whether

there is any indication of impairment. If any such indrcation exists, then the asset's recorerable amount is estimated.

For impairment testing, assets are grouped together into the smallest Company of assets that generates cash inflows

from continuing use that are largelv independent of the cash inflows of other assets or Cash Generating Units

(cGUr.
The recoverable amount of an asset or CGU is the grearer of its value in use ancl its fail va'lue less cosrs ro sell. \'alue

in use is based on the estimated future cash flows, discounted to their present value using a pre tax discount rate that

reflects current market assessments of the rime value of money and the risks specific ro rhe asset or CCU.

An impairment ioss is recognised if the carq,ing amount of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognised in profit or loss. They are allocated first to reduce the carq,ing amourit of arry

goodwill allocated to the CGU, afld thefl to reduce the carrying amouflts of the other assets in the CGU ol 
^ 

pro rata

basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairrnent loss is reversed only to the

exteflt that the asset's car$,ing amount does not exceed the carq"ing amouflt that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised. A reversal of impairment loss for a cash

generating unit is allocated to the assets of the unit, except for goodwill, pto t t^ with the carrying afliounts of those

assets. The ircrease in the carrying amoults shall be treated as reversals of impairment losses for individual assets and

recognized in profit or loss unless the asset is measured at revalued amount. Any reversal of impairrnent loss of a

revalued asset shall be treated as a revaluation increase.

3.6 Trade Receivable

Measurement
Trade receivable are recognized inirialiy at fa;r valte and subsequendy measured at cost less allowance for credit loss.

Impaitment
A provision for impairment of trade receivable is established when there is objective evidence that the Company will
not be able to collect all amor.rnts due according to the origrnal terrns of the debts. The amount of the provision is

recognised in the statement of profit or loss. Bad debts are written-off in the statement of profit or loss on

identification.

Judgments and estimates
N{anagement reviews its trade debtors on a continuous basis to identif} receivables where colLection of the amount is

no longer probable. These estimates ate based on hrstoncal experience and are subject to change in condition at the

ume of acrual recoveq'. 
\

J:)a- lV1
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3.7 Taxation
Income tax expense comprises curreflt and deferred tax.

Curent
The current income tax charge is calculated on the basis of the tax iaws enacted ot substantir..elv enacted at the

balance sheet date. N{anagement yearly evaluates positiofls taken in tax rerums v"ith respect to situations in which
applicable tax regulation is subject to interpretation and establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax author"ities.

Deferred
Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences between

the carrying amount of assets and liabilities in the financial statements and the correspondiflg tax bzses used irr the

computation of taxable income.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tar assets are

recognized to the extent that it is probable that taxable income will be available against u,-hich the deducrible

temporary differences, unused tax losses afld tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the year when the differences reyerseJ based on tax

rates that have been enacted or substantially enacted by the balance sheet date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the c,ase of items credited or
charged to comprehensive income or equiq', in which case it is included in comprehensive ilcome or equltt'.

Judgment and estimates
Sigruficant judgment is required in determining the income tax expenses and correspondir-rg pror,-ision for tax. There
are many transactions and calculations for which the ultimate tax deterrnination is uncertain as these matters are being
cootested at valious legal forums. The Company recognizes liabilities for anticipated tax issues based on estimates of
whether additional taxes will be due.

Judgment and estimates- continued
\\lhere the flnal tax outcome of these matters is different from the amouflts that were initially recorded, such

differences will impact the current and deferred tax assets and liabilities in the period in which such determination is

made.

Further, the carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to reflect the

current assessment of future taxable proflts. If required, carrying amount of deferred tax asset is reduced to the

extent that it is no longer probabie that sufficient taxable profits to allow the benefit of part or ali of that recognised

deferred tax asset to be utilized. Any such reduction shall be reversed to the extent tirat it becomes probable that

sufficient taxabie proht will be available.

Off-setting
Deferred tax assets and liabilities are offset when there is a legaliy enforceable right to offset current tax assets and

liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities

are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to
reaiize the asset and setde the liabilitv simultaneoush,.

3.8 Cash and cash equivalents
These are measured at cost which is the fair value. For the pu4roses of cash flow starement, cash and cash

equivalents compdse balances with less than three months' maturity from the date of acquisition, including cash in
hand, balances wirh banks on cuffent and savings accouflts and shott tetm invesftnent and running finance.

3.9 Dividend distribution
Dividend distributj.on to the Companr,'s shareholders is recognised as a liabiliq' in the period in which the dividends
are approved b), the company's shareholders.

3.10 Shate capital 
I

Odinary shares are classified as equity and recogrrized at

the issue of new shares or options are shown in equity as a

face value. Inctemental costs dfuectly attributable to

/4
the ptoceeds.
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3.11 Ttade and othet payables
Trade and other payables are recognized initially atfairvalte plus direcdy attributable cost, if anr', and subsequentlr-

measured at amottized cost using the effective interest method. They are classified as current if palment is du e urdrin

twelve months of the reporting date, and as non currellt other-wise.

3.12 Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past e\-ents;

it is probabie that an outflow of resources will be required to setde the obligation; and the amount could be reliabll
estimated. Provisions are not recognized for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the

present obligation at the end of the reporting period. The discount rate used to deternine the present value is a pre-

tax rate that reflects curreflt market assessmerrts of the time value of money and the risks specific to the liabiliry-. The

increase in the provision due to the passage of time is recognised as interest expeflse.

Judgrnent and estimates
,\s the actual outflows can differ from estimates made for provisions due to changes in laws, regulations, public
expectations, technology, prices and conditions, and can take place many years in the future, the carrying amounts of
provisions are reviewed 

^te 
ch reporting date and adjusted to take accormt of such changes. Any adjustments to the

amount of previously recognised provision is recognised in the statement of profit or loss unless the provision was

origrnaliy recognised as part of cost of an asset.

3.13 Contingent liabilities
A contingent liability is disclosed when the company has a possible obligation as a result of past events, whose

existence will be confirmed only by the occurrence or non-occurrence, of one or more ulcertain future events riot
wholly within the control of the company or the company has a present legal or constructive obligation that arises

from past events, but it is not probable that at outflow of resources embodpng economic benefits will be required to
settle the obligation, or the amount of the obligation caflflot be measured with sufficient reliability.

3.14 Revenue recognition
Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company and the

amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or
receivable, net of any direct expenses.

Revenue is recognized on the following basis:

Btoketage Commission
Btoketage, corrsultatiofl and advisory fee and commission on securities and commodities is recognized as and when

related services are rendered.

Income on bank deposits
N{ark up / interest on bank deposits and teturn on investments is recognized on accrual basis.

Profit on exposure deposits
Profit on exposure deposits is recognized using the effective interest rate.

Dividend. income
Dividend income is recognised when the Company's right to receive payment have been established and is

recognized in profrt or loss and tncluded in other income.

Others

Gairt / loss on sale of investment is recogflized in the year in which they arise.

3.15 Botrowings
These are recorded at the proceeds received. Finance costs are accounted for on accnral basis and are disclosed as

accrued interest / mark-up to the extent of the amount unpaid at the reporting date.

3.16 Fiduciary assets

Assets held in trust or in a fiduciary capacity by the as assets of the Company

FNA
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3.17 Earnings pef shafe
The Company presents basic and diluted earnings per share (EPS). Basic EPS is calculated b,v dir"iding the profit and

loss attributable to ordinary shareholders of the Company by the weighted average number of ordrJun' shares

outstanding during the year. Diluted EPS is determined by usiag profrt and loss attributable to ordinan- shareholders

and the weighted avet ge nurnber of ordinary shares outstanding, adjusted for the effects of all dilutive potential

ordinary shares.

3.18 Related party transactions
A1l transactions involving related parties arising in the notmal course of business are conducted and recorded at rates

that are not less than market.

4 INITIAL APPLICATION OF STANDARDS, AMENDMENTS OR AN INTERPRETATION TO
EXISTING STANDARDS

4.1, Standards, ameirdments and interpretations to accounting and reporting standatds that are not yet effective
The following amendments to the accounting and reporting standatds as applicable in Pakistan are relevant to the

Company and would be effective fiom the dates mentioned below against the respective standard or intetptetation:

Effective date (annual reporting
pedods beginning on ot after)

IAS 1 Presentation of Financial Statements (Amendments) Jantary 01,2023
IAS 8.\ccounting Policies, Changes irr Accounting Estimates and Errors (Amendr January 01,2023
IAS 12Income Taxes (Amendments) Janoary 01.,2023
ItrRS 4lnsurance Contracts (Amendment, J^flD ry 01,2023
IAS 16 Properry, Plant and Eqr-ipment (Amendments) January 01,2022
IAS 37 Provisions, Contingent Liabilities and Contingent Assets (Amendments) January 01,2022
L{S 41 Agriculture (Amendment, I ^rrr^ry 

01,2022
IFRS 3 Business Combinations (Amendments) January 01,,2022

IFRS 9 Financial Iostruments (Amendments) Januarl A1.,2022

IFRS 16 Leases (Amendments) January 01.,2022

The management anticipates that adoption of above amendments in fufure pedods, wili have no material impact on

the financial statemellts other than in presentation / disclosures.

4.2 Further, the following new standards have been issued bv the International Accounting Standards Board (IASB),
which are yet to be notified by the Securities and Exchange Commission of Pakistao (SECP), for the purpose of their

a) IFRS 1 First time Adoption of Intemational Financial Reporting Standards

b) IFRS 17 Insurance contracts

4,3 IFzuC 12 Serwice concession arrangement issued by the has been waived off by SFCP

/w
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6 RIGHT OF USFASSETS

Leasehold Building

Net Book value

Opening balance

Charged during the year

Closing baiance

2022

Rupees

2021

Rupees

4,362,744 4,406,812

Revalued amount

Amortization
49,575

44,068

93,583

6.1 The Companv has building lease contract for a penod of 99 vears, 89 i'ears are remairung at lear end.

7 INTANGIBLEASSETS

Pakistan N{ercantile Exchange Nlembership Card 7.1 3,500,000

7.2 &7.3

79,521,742

3,375,900

72,582

4,456,327 4,456,327

49,575

49,515

3,5oo,ooo

2,500,000Trading Rights Entitlement C ertificate ('TREC') 2,5oo,ooo

6,000,000 6,000,000

7.1 These are carried at notional value. Notronal values of these PNIEX Cert-tficates is Rs. 3.5 mrllion as published bv the

PN{EX.

7.2 These are carried at notronal value. Notronal values of these Trading fught Entrtlement Certlficates is Rs. 2.5 mill-ion (2020:

Rs.2.5 million) as published by the PSX.

7.3 The Company has pledged/h)pothecated Trading fught Entitlement Certificate GREC) of Pakistan Stock Exchange

Limited (PSX) at a notional value of Rs.2.5 millon to meet Base Nlinimum Capital @MC) requirement.

LONG TERM II{VESTMENTS AT FVTOCI
LSE Finaacial Serrices Limited
Opening balance

Addition
Adjustment for remeasutement to fair value

1,3,723,877

5,797,265

1,9,521,,1,42

8.1

8.2

22,969,624

/k
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8.1 This include 506,385 shares (value Rs. 8,234,3260 which are held in a separate Central Depositow Company Lrnited
('CDC") sub-account marked as blocked.

8.2 This reptesents investment in the shates of LSE Financial Serwices Limited. The shares are non listed and there is no

evidence of existence of an actrve market or transactions amongst the participants at an arms lengh basis. As an alternative

approach, the break-up value of shares (calculated as per TR-22 issued by ICAP) of LSE Financial Serwices Limited as per

their latest audited financial statements has been taken with ad]ustment fcrt unobsenable inputs related to percentage of
assets of LSE stated at fat value and ri-sk factors related to marketabiliw of shates.

2022

9 Notes
2021

RupeesLONG.TERM DEPOSITS
National Clearing Company of Pakistan Limited
Pakistan Mercantile Exchange Limited

Central Depository Company Limited
Other secudty deposits

10 TRADEANDOTHERRECETVABLE
Receivable from clients against matgin trading

Other receivable

Less allowance ifor expected losses

Receivable from clients against margin trad"ing

10.1 Aging of Trade Receivable

Past due less than 14 days

Past due less than 60 days

Past due iess thar! 90 days

Past due less than 365 days

Past due over 365 days

Gross trade receivable

Allowance for expected losses

Net trade receivable

Rupees _
200,000

498,152

100,000

1,050,000

355,000

548,1.52

100,000

1,090,000

7,848,152 2,083,152

10.1

74.2

10.3

9,743,t10

463,X47

7,506,506

231,,379

70,206,257 7,737,885

(7,748,776) (1,873,375)

9,457,54',1 5,864,510

1,801,599

2334,739

x.,493,067

1,,842,616

2,271,075

1,641,722

497,543

286,987

206,879

1,,873,375

9,743,1,1,0 7,506,506

(1.748.716) (1,8'3,3?5)

7,991.,997 5,633,737

10,2 This include amouflt receivable from NCCPL against trading of securities and due for settlement & PMEX receivables.

10.3 Allowance for expected credit losses (ECL)
Balance as atJuly 1

Charged to profit and loss dunng the year

1,748,116 1,873,375

Amounts written off during the year

Closing balance (as atJune 30)

7,873,375

(124,659)

1,,590,7 69

282,606

,716 1,873,375

\rh
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SHORT TERM DEPOSITS AND ADVANCES

Short-term loans and advances

Advances to employees

Short-term deposits
NCCPL exposure margin - House

NCCPL exposure margin - Clients

Othet deposits

12 Provision for income tax
Balance at the begrnning of the yeat

Income tax paid dur.ing the year

Less: Cutrent tax expense

13 CASHAND B4NKBAI-ANCES
Cash in hand

Cash at bank - Local currency
Current accounts

Saving accor.rnts

74 ISSUED, SUBSCRIBEDAND PAID-UP CAPITAL

t4.1 Authorized capital
1,000,000 (2021: 1,000,000) ordinary shares ofPKR 100 each.

14.2 Issued, subscribed and paid-up share capital

2022 2021,

946,000 946,000

L4.3 Reconciliation of number of shates outstanding
Ordinary shares

Number of shares outstanding at fhe beginning of the year

Shares issued agairnst consideration for cash

74.4 Shareholders holding 5%o or more of total shareholding

N{r. Ahsan Imtraz

Notes
2022

Rupees

2021,

Rupees

3,629,464 2,683,259

8,364,474

50,000

230,995

14,364,4i4

384,500

8,645,469 14,748,974

72,274,933 17,432,233

13.7

?04,2A2

__ya4?w

(360,853) 820,021.

33,593,20.1 .64,068,095

1,187,815

284,006

or roo
ffi

64,194,564

t3.2

13.1 Cash at bank includes customers' assets amoi.lflting to Rs.31,703r666 (2021: Rs. 62,706,813) held in designated bank
accounts.

ll.! This relates to clients balances and all the income earned on saving account has been transferred to respective clients.

100,000,000 100,000,000

Ordinary shares of Rs. 1,00/- each,issued for cash 94,600,000 73,600,000

736,000

210,000

736,000

946,000 736,000

,n*T

rN

Number of Shares Percentage
2022 2021 2021,

943,000 I z:1,0fu 99.68% 99.59'/,

820,027

1,035,958

Q^276"832\

35,591 99,080

2022
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16 FINANCIALLIABILITIES
Tradr payble

S ho rt-tervn La an fro n D iruto r

t9't This amount includes Rs.20,6 67 payable to related parties

20 SHORT-TERMBORROW'TNGS

Loan form Directors - unsecwed

Notes
2022

Rupees

2021,

Rupees

75 CAPITAL RESERVE

Fat value reser-ve - OCI 7,956,243 7 ,799,148

15.1 The fair value reserwe comprises the cumulative net change in the fair value of financial assets designated at fat value

through OCI.

t9
20

65,403,346

962,231,

28,5615014 49,937,702

891,693 . 75,465,644

29,787,638

29,787,638 66,365,577

18 DEFERRED TAX LIABILITY
The delerred tax assets a.nd the deferred tax [abilities relate to income tax in the same jurisdictir.ln, and th.e law al]ows net

settlement. The companl. has sufficient tax losses but due to non-availiability of futute proitts, no deierred tax asset has

recognized during the vear except set off against deferred tax fiabi]ities.

Defered tax liabiJity

19 TRADEAND OTHERPAYABLES
Trade payables

Accrued and other payables

1,621,61,8

19.1

20.7 234.931 2,23t

__?!!!11 '-__r 
21l_

/w

234,937

100,000

.:rr,552w 
-65,M,3.46

-
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MILLENNIUM BROKERAGE (PRIVATE) LIMITED
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20,1 This represents amounts teceived from Directors of the Company to fund short term working capital needs. The loan
bears no interest and is repayable on-demand. The loan is not discounted as it has no tetms and can be demanded at any

ume. It is recognised at the fu1l amount received.

21 CONTINGENCIESANDCOMMITMENTS
There are no contingencies or comrmtments of the Company as atJune 30, 2022 (2021: Nti).

Notes
2022

Rupees

2021
22 REVENUE

Commrssion Income Equity Trading

Commrssion Income Commodiw tradrng

Less: Federal Excise DuW

Dividend income

23 OPERATING &ADMINISTRATIVE EXPENSES
Staff salaries, allowances and other benefits
Drrectors' remuneration

EOBI Expense

Utilities

Telephone and internet charges

Fee and subscripdon

Printing and statrbnery

Legal & professional charges

PSX & CDC charges

Pror.ision for doubtful debts

Travelling and conveyance

Entertainment

Charity and Donation
Repair and Nlaintenance

Auditor's remuneration

Depreciation

\,hscellaneous Expenses

Bank charges

23.1 Auditorts remunetation
Audit Services

Annual Audit fee

Non-audit services
Cerdflcations for regulatory purposes

22,205,727 42,435,281

1,018,052

22,205,727 43,453,333

22,205,727

7,392,559

43,453,333

23,598,286 43,453,333

. 49,925

25,950

565,129

23.1 100,000

6n,673
505,935

14,915

37,019,493

20,573,873

7,633,600

753,7.:35

7,777,820

449,030

207,400

78,206

35,000

1,444,635

1,9,77 0,212

5,985,760

71,,562

982,561,

306,672

77 6,350

t1.5,495

262,500

3,035,020

282,606

41,650

394,893

22,730

606,081

80,000

220,1,87

321,037

I g 17c)

33,294,695

100,000 45,000

30,000

I.\
100,000 75,000
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24 OTHERINCOME

Reversal ofprovision for doubtful debt

Interest on RN{S Exposure

Nliscellaneous income

25 INCOME TAX EXPENSE
Current tax

Deferred tax

25.3 Tax expense on items recognized in other comprehensive income

Equity instruments designated at FVOCI
Total chatged through OCI

PrL>ftt f (ioss) after taxatron, attributable to ordinary shareholders

Weighted average number of ordinary shates in issue during the year

Earnings per share

26.7 Weighted average number of ordinary shares (basic)

Issueci ordinary shares at 1. January
Effect of shares issued on June 1.,2022

Notes
2022

Rupees

2021,

Rupees

724,659

458,612

403,787

987,052

531,452

531,152

25.7 2,276,932

(1,640,405)

651,800

(125.6L7)25.2

576,427 529]11

25.1 Maior components of current tax expense
Charge for curent year 2,216,832 651,800

2,276,832 651,800

25.2 Maior components of defetred tax expense

Fixed assets

Right of use asset

Provision for dorlbtfi:l debts

(43,661)

ru_
26 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing ptofit after tax for the year by the rveighterl averaple number of shares

outstanding during the period, as follovzs:

(81,9s6)

--G%!1?\(1,260,905)

(13,009,582)

753,500

10,1,63,907

736,000

736,000

7sp,5q0 736,000

27 REMUNERATION OF CHIEF EXECUTTVE, DIRECTORS AND EXECUTTVES
The aggregate amounts chatged in the financial statements for remuneration, including benefits, to the chief executive,

directors and executives of the Company as per the terms of their employment are as follows: ... . :

2022 2021.

Chief
Executive

Director Chief Executive Director

Short tetm employee benefits

Managerial Remuneration

No. of persons

(L7.27) 13.81

736,000

17,500

2,274,000 5,419,600 1,597,200 4,388,560

1, 3 31,
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28 FINANCIAL RISK MANAGEMENT
28.7 Risk management framework

The Company's acuvrties expose it to a variety of financial risks: market risk (including currellcy risk, other price risk

and interest rate risk), credit risk and liquidity risk. The Company's overail risk managemeflt programme focuses on the

unpredictability of financial markets and seeks to minirnize potential adverse effects on the Company's financial

performance and provide maximum retum to shareholders.

Risk management is carried out by the Company's finance department under policies approved by the Board of
Directors.

28.2 Market risk
(i) Foteign curtency risk

Currency risk is the risk that the fair value or future cash flows of a fnartcial ilstrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises main\, from furure commercial transactions or receivables

and pay,aflgs that exist due to ffansactions in foreign currercies. The Company do not have any fnatcial
iflstruments in foreign curtencies and accordingly is not exposed to such risk.

(ii) Interest rate dsk
Interest rate risk represents the risk that the fait value or fufrrre cash flows of a ft:,z;cial instlument will fluctuate
because of changes in market interest rates. The Companl, has no sigruficant long-term interest-bearing assets.

Financial instruments at variable rates expose the Company to cash flow interest rate risk. At the reporting date,
thete were no variable rate interest -bearing fnatcial instruments.

(iii) other price dsk
Other price risk represents the risk that the fair value or future cash flows of a ftnar'cial instrument will flucruate

because of changes in market prices (other than those arising from interest rate risk or curreflcy risk), whether

those changes are caused b), factors specific to the individual fnatcral instmment or rts issuer, or factors affecting

all similar finar,cial instruments ttaded in the market. The maximum exposure to price risk at the reporting date

was as follows:

(iv) Credit tisk
Credit risk is the risk that a counteryarty u/ill not meet its obligations under a financial instmment or customer

operatiog actir,ities Srimanll.

other financial instruments.

An impairrnent analysis is performed 
^t 

eacb. /eporting date using a matrix to measrue expected

losses. The aging analysis of tade teceivable has been shown in head.

coflract, leading to a financial loss. The company is exposed to credit risk from its

trade receivables) and from its financing activities, including deposits with banks and

(a) Trade Receivable
credit



:
(b) Othet financial assets at amortised cost

Othet financial assets at amortised cost include deposits, short term loans and advances, and other receivables.

(v) Liquidity tisk
Liquidity risk is the risk that an entity wili eflcounter diffrculty in meeting obligations associated with

liabilities.

The Company maflages Iiquidity risk by maintaining sufficient cash and bank balances. At 30 June, 2020, the

Company had Rupees 34,242,994 (2021: Rupees 64,194,564 ) bu"k balances. The management believes the

liquidity risk to be low. Following are the contactual maturities of financial liabilities, including interest payments.

The amount disclosed in the table are undiscounted cash flows:

Contractual matudties of financial liabilities
Catrying
amoufrt

Contractual
cash flows

Less than one
yeat

ftnanclzl

Financial liabilitie s : 2022

Short tern botowing
Ttade and other payables

234,931. 234,931. - 234,93L

29,552,707 29,552,707 29,552,707 - 
"nJ8?,$8 nJU,538 29,552J0? 23,42

Financial liabilities :2021

Shott tetm bortowing
Trade and other payables

) )\1 2,231 1)\1

403

65 77

Contractual cash flows include interest related cash flows up to the year end. The future interest related cash flours

depends on the extent of utilization of short term borrowings facilities and the interest rates applicable at that time.

29 FAIRVALUE MEASUREMNT OF FINANCIAL INSTRUMENTS
Set out below is a compatison, by c1ass, of the carrying amounts md fm values of the company's financial
other than those with carrying amourts that are reasonable approximations of fair values:

2g.7 Fait value of financial insttrnents

2022 2021

Catrying
amount

Fait value
Carryng

Fair value
amoufrt

------- Rupees -------
Financial Assets

Non-listed equity investments 2219691624 22,969,624 79,52'1,,142 19,527,142

Ttade and otherreceivable - net 814571541 81457,547 5,864,570
Shorr tetm deposits 8,645,469 8,,645,469 14,748,974 74,748,974

Cash and bank balaoces .34,242,994 34r242rgg4 64,794,564

Total
The management assessed that the fair values "f
term finances and other cuffent liabilities apptoximate their carrying amounts largely {ue to the short-term maturitie]s

l

of these instruments.

The following methods and assumptions were used to estimate the fair values: i

Non-listed equity investmeats
This teptesents investment in the shares of LSE Financial Services Limited. The shares are non-listed and there is

evidence of existence of an actjve market or transactions amongst the participants at an

alternative approach, the bteak-up value of shares (calculated as perTR-22 issued by ICAP)
arms length basis. As an

of LSE Financial Serwices

value.

More than one
yeat

Lirnited as pet their latest audited financial statements has been taken as an estimation of fair

Rupees

65,405,577

[r4'
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29,2 Meastrement hietarchy of financial instruments

The following table shows the fair values of ftr,zrcial assets, irrcluding their levels in the fair value hieratch,v. It does

not hclude fair vaiue information for financial assets not measured at fair value if the carrying amount is a reasonable

approximation of fair value. The company does not hzve a ftnzrcial liability measured at fair value.

level 1 level 2 level 3 Total l

------- Rupees -------
As atJune 30,2fr22

Financial Asseis
Non-listed equity investments 22,969,624

22,969,624

22,969,624

22,969,624
#

As atJune 30,2021

Financial Assets

Non-listed equitv investments

(r)

lurre 30,2022
Non-Listed Equity
secufities

J:ulte 30,2021

Non-Listed Eq"ity
securities

19,521,,1,42 19,521,142

19,521,142 _19,52U42_
Sensitivity Analysis
The table below summarizes Company's equity price risk as ofJune
hypothetical 10oZ increase ar,d a 70'h decrease in market prices as

hypothencal change does not reflect what could be considered to be the best or worst case scenarjos. Indeed,

results could be worse because of the nature of equity markets and the aforementioned coocefltratlons existi-ng irr

Companv's equiq, investment portfolio.

Fait Value
Hypothetical

Change

Estimated fair
value after

hypothetical
change

30, 2022 arrd 2021, and shows the effects of a

at the year end reporting dates. The selected

1.9,521,L42

29.3 Reconciliation of level 3 fair values
The following table shows reconciliation of fair value measuremeflt of non-listed equity investments classihed as

instruments designated at fair value through OCI:

22,969,624
107o increase

1070 decrease

25,266,586

20,612,662

27,473,256

17,569,028

2,296,962

(2,296,962)

7,952,774

(r,952,114)

19,521,L42

3,375,900

72,582

coflflrlue

1070 increase

1070 decrease

Balance as atJuly 01

Additions

Remeasurement recognised ifl OCI
Balance as atJune 30

29.4 Tonsfets between hieratchy levels
There wete no transfers amoflgst the levels during the year.

30 CAPITAL MANAGEMENT
The Companv's objective when manag'ing capital are to safeguard the Compan/s abiliw to
in order to provide retums fot shaieholders and benefit for ofher stake

5,197

1.9,521,1

Hypothetical
change in

shateholdet
equlty

Hypothetical
change in

Ptofrt / (Loss)
aftet tax

2022 2021

structure to teduce the cost of capital. qi
to maintain

as a going coflceffr

an optimal capital

13,723,877
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33 NET CAPITAL BAI-ANCE

Description
Current Assets

Cash & Bank balances

Cash Nlargin with NCCPL

Trade Receivables

Securities purchased fot Clents
Total Current Assets

Curent Liabilities
Trade payables i

Accrued and other payable

Total Current Liabilities

Net Capital Bal,ance June 30,2022

Description
Cash & Bank balances

Cash Nlargin with NCCPL
Trade Receivables

Securities Purchased for C[ents

Any other asset

Trade Payables

Other liabilities

33.2 Tnd,eReceivable
Book \ralue as at June 30, 2022

Less: C)vetdue for more than 14 days

Valuation Basis
.\s per Book Value

As per Book \ralue

Book value less those overdue for more than 14 days

Securities purchased for the customer and held by the broker whete the payment
has not been received urithin fourteen days

As per the valuation basis determined by the Commission

Book value less overdue for more than 30 days

As classified under generally accepted accounting principles

10 10,206,257

(1.,748,716)

Note
30-lw-22
Rupees

1i
1l

34,242,994

9,645,469

8,457,547

57,346,004

28,561,,01,4

1,126,621

33.2

JJ.J

33.4

JJ.5

29,687,638

27,658,366

33,7 Statement of Compliance
This Net Caprtal Balance Statement is prepared in accordance with the requirements of the Regulation 6 and the Second

Schedule of the Securities Brokets (Licensing and Operations) Regulations,2016 rcad with RuIe 2(d) of the Securiues and

Exchange Comrnission Ru1es, 1971 and SECP guide)ines.

The accounttng principles and methods of computation used in the preparation of this Statement of Net Capital Balance
are the prevailtng accounting policies of Nlillennium Brokerage (Private) Lirnited.

The valuatton of curtent assets and current Liabilities for the purposes of net capital balance has been determined on the

basis of the followrng:

9,457,541

33.3 Securitas Purchased for Clients
These ate the securities, purchased for the customers and held by the broker where the payment has not been received

within fouteen days

/.k
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33.4 TrudePayable

Book Value as atJune 30,2020
Less: Overdue for more than 30 days

33.5 Other Payable

Trade payables overdue for more than 30 days

Accrued and other palable

Shot-tetm borrowing

Note
30-lun-22
Rupees

19 28,561,01,4

28,567,074

891,693

234,931

7,126,624

19

19

20

/%
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MILLENNIUM BROKERAGE (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE \aEAR ENDED JUNE 30, 2022

34 LIQUIDCAPITALBALANCE

L. Assets

10070 value of

Yalue in
Pak Rupees

HatuCrut /
Adiustments

Net Adjusted
Value

Sr.

No.
Head ofAccount

Rupees

1.1 Propcrtv & Equipment 4,791.,468 1,191,468

1.2 Intangible Assets 6,000,000 6,000,000

Investment in Golt. Securities:1.3

Difference betwecir book valuc and sale value on the date on the basis of PKIIV
published bv NIFT

- Sale value on the date on the basis of Pl{RVpublished by NIFT
Investment in Debt. Securities

If listed than:

i. 5% ofthe balance sheet va.luc il the case oftenure up to 1 vcar.

ii. 7 .5% of thc baiance sheet value, in the casc of tenure from 1-3 ycars.

iii. 10% ofthc balance sheet va1ue, in the case oftcnure ofmore than 3 vcars.

If unlisted than:

i. 1 0% of thc balance sheet value in thc case of tenure up to 1 year,

ii. 12.5ok of the balance sheet value, in thc case of tenure from 1 -3 years.

1.4

iii.15ok ofthe balancc sheet va1ue, in the casc oftenure ofmore than 3 years.

If listed 15%o or \raR of each securitics on the cutoff date as computed b,v

22,969,624 22,969,621If anlited, 1000k a;f carAing ualae.

ln Securities:

for securities whichever is

1.5

ln1.6

- 10002 of net value

Iflisted 15%o or aR of each securities as computed by the Securities

in associated

for securities whichever is

t.7

ii. If unlisted, 1 0O7o of net value.

1.8 Statutory or regulatory deposits/basic deposits with thc cxchanges, clearing house

or central depository or aflv other entity

- 1000k of net value

1.,848,1.52 1.,848,1.52

1.9 Nfargin dep<rsits with exchange and clear.ing house - Nil Haircut 8,645,469 8,645,46-9

1.10 Dcposit with authorized intcrmediary against borrowcd securities under Sl,B nil

t.17 Other deposits and

- 100026 haitcut of,,

pfepayments

cartying value

Accrucd ifltcrest, profit or mark-up ofl amounts placed with financial institutions or
dcbr sccunries etc,: - nil

1.12

- 100% in retpex o;l: narkap acnaed on loans to diredors, subsidiaiet and ather relaad partiet

1.13 Dividends receivables: - AIl
t.t4

Securities under sha1l beoot 111included thcfepo afiangement

- Amount under the REPOAS

3,629,464be applied on thc short term loan to emplovees provided

and
No Haircut

are secured

No I lalrcut

of

other than trade

within 12 monthsdue for
bc applied to the advaflcc tax to the cxtcnt it is netted

1.15

iii. In alt other cases. - 100ok ofnet value 463,147 163,147

Receivables from clearing house or securities exchange(s):7.16

/A
other than those on account of entitlements against ttading

3,629,464



Value in
Pak Rupees

Hair Cut /
Adiustments

Net Adjustec
Value

Sr

No.
Head of Account

Rupees
securities in all markcts ircluding N{INI gajns.
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34 LIQUID CAPITAL BAI-ANCE
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34 LIQUID CAPITAL BALANCE

2. Liabilities

Value in
Pak Rupees

HahCut /
Adiustments

Net Adjusted
Value

Sr.

No.
Head of Account

Rupees
Receivables from customers1.17

i. In case receivables are against margin financing, the aggregate rf
a. value of securities held in the blocked accourt after appl,vlng \',AR based Flaircut,

b. cash dcpositcd as collatcral b1, thc l.inanccc and

c. market v'alue of alv securities <leposited as collatcral aftct applving \'raR based

haircut.

Receivables from customers

- Lower of net balance sheet value or value detemined through
adiustments.
tr. In casc rcccivables are againstmargin tradrng, 5% ofthe netbalancc sheetvalue.

(I\let amount after deducting haircut)
il. Incase receivablcs arc against securities borrourilgs undcr SLB, the amount paid

to NCCPL Ti c()llatcral upon tnrcring rnro conracr
- Net amount after deducring haircut
iv. Incase of othcr tradc receivable"s not more than 5 davs overdue, O% of the nct
balance sheet valuc.

- Balance sheet value

9,743.110 7,994,394

v, Incase of other tradc rcccivables are cverdue, or 5 days or more, the aggrcgatc of
a. the markct value of securities purchascd for customers and held il sub accounts

rfter app)ring \ .\ I{ brscd hrircurs.

b, cash depositcd as collateral by the rqspective customer and

c, the market valuc of securities held as collareral aftcr applying VaR based haircuts.

- Lower of net balance sheet value or value determined through

ad1'ustments.

1, t-48J16

1.17

t i. 100% haircat in the case aJ amoanl receiuo"ble;t'orn reldted paftier.

Cash and Bank balances:

i. Bank Balance-propnetarv accounts 2,503,731 2,503,737

ii, Bank balance-customer accouilts 31.,103,665

1.18

iii. Cash in hand 35,591 35,591

t.t9
haircut mav be applied in rcspcct of amount paid as subscription

provided that shares have not bell allottcd or arc flot included in the investmcnts

securitics broker.

investment in IPO/offer for sale

- Ittlet amount aftet haircutg

Trade Payables:

Assets

i. Payable to exchangcs and clearing house

ii. Pavable against leveraged market products

t.20

2.t

iii. Payable to customers 28,561.,01.4 28,561,01,4

Current Liabilities:
i. Starutory and regulatory dues

ii. Accruals and other pal,ables 891.,693 891,693

iii. Short-tcrm borrowings )1l1 011 234,931,

iv. Currcnt portion of subordinated loans

v. Current portion of long term liabilities

vi. Deferred Liabilities

viii. Provision for taxadon

),,

Lr. Other liabilities as per accouoting pnnciples and included in the financial
statemelr.ts I

\'iw

31,,703,666
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34 LIQUID CAPITAL BALANCE

Liabilities to:

f'he amount bv

Ffl\,

3.

Yalue in
Pak Rupees

HalrCrut /
Adiustments

Net Adjuster
Value

Sr,

No.
Head of Account

Rupees
Non-Current Liabilities :2.3

i. Long-I'erm firancing

ii. Staff retirement benefits

iii. other habilities as per accounung principles and included in the financial

- 10070 haircut may bc allowcd against long tcrm portion of financing obtained
from a financial institution hcludmg amount due agahst f,nancc lcases. Nil in all
other cases

Subordinated Loans:2.4

100o/o of Subordiriated loans which fulfill the conditions specified by SE(IP a.re

allowed to be deducted. ln rhis rcga-rd, follorving conditions are specificcl:

a. Loan agreement must be cxccuted on stamp paper and must clcady reflect the

amount to be rcpaid aftcr 12 months of reportrng period

b. No haircut will bc allowed against short term portion which is repayable within

next 12 moflths.

c. ln c:rse of earlv rcpavmcnr of loan. rdjustment shall be mede ro rhe LiquiJ Capird

and revised Liquid Capital statement must be submitted to exchangc.

against shares for Increase in Capital of Securities broker:2.5

1 0070 haircut may bc allowcd io respect of advance against shares if:

a. The existrng authorized share capital allows the proposed cnhanced share capital

b, Board of Directors of the companv has approved thc increase in capital

relevant Regulatory approvals har.e bccn obtained

d. -l'hcrc is no unreasonable dclay in issue of shares against advarcc and all

rcgulatory requiremcnts relating to the rncreasc in paid up capital have been

completed.

e. r\uditor is satisfied that such advance is against the incrcase ofcapital.

Total Liabilities 29,687,638

Concentration in Financing;3.1

2.6

'l'he amount calculated client-to-client basis bv which any amouflt rcccivable from
an1, ofthe financcs cxcced 1070 ofthe aggregate ofamounts receivable from total
finances.

3.2

(iii) 'l'hc market value of sccurities pledged as margins exceed the 1,10o/o o{

amouflt by the aggregate of:

1n lending and borrowing:

value of shares borrowed

- Amount as dete(mined

(i) Amount depositcd by the borrower with NCCPI,
(ii) Cash mergrns paid and

Net underwriting Commitments: - '

(a) - in the case of right issue if the market value of securities is less than or
equal to the subscription price; the aggregate of:
(i) the 50% of llaircut multiplied by the underwriting commitments afld
(ii) the value bv which thc under-wnnng comrnitments exceeds the market price o{
the securitics.

J.J

- In the case of rights issue: whcre the market pricc of securities is grcater than
the subscription price, 5% of the llaircut multiplied by the net r:nder.writing

commitmcnt.

(b) in any other case : 12.50h of the net undeflyriting commitments3.3

N3.4

thc total assets of the subsidiary (excluding any amount due
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34 LIQUID CAPITAL BAI-ANCE

Liquid Capitat As ,A.t June 30, 2022 (1.20;-2.5-3.11)

Calculations Summary of Liquid Capital

(i) Adjusted value of Assets (serial number 1.20)

(ii) Less: ,\djustcd value of liabilitres (serial number 2.6)

(ti) Less: 'fotal ranking liabilities (sena1 number 3.11)

62,645,790 41,450,571 2L,L95,219

29,687

HafuCut /
Adiustments

Net Adiuste(
Value

Value in
Pak Rupees

St.

No.
Head of Account

from the subsidiary') cxceed the total liabilities ofthe subsidiarl,

Foreign exchange agreements and foreign currency positions:3.5

57o of thc nct position in foreign currency.Net position in foreig.n currencv means

the difference of total asscts denominated rn foreign cufiency less total liabilities
denominated in foreign cuffency

Payable under REPO:

- Carryirg Value

3.6

Repo adjustment:

In the case of financier/purchaser, the total amount receivable under Repo less

+he 1,1,0oh of the market value of undedying securities.

3.7

In the case of finance/seller, the market value of underlying securities aftcr
applying haircut lcss thc total amouflt rcccivcd ,less value of any securities

deposited as collatcral by the purchaser after applying haircut less any cash

deposited by thc purchascr.

Amount as determined through adjustment
Concentrated proprietary positions :3.8

3.9

- If thc market va.1ue of any security is between 250/o and 51% of thc
proprietary positions then 570 of thc valuc of such -secuflty

- Ifthe market ofa secuntv excccds 5170 ofthe proprietary positron, thcn 1070

the vaiue of such sccuriry

positions less the amount of cash deposited by the customer and the value

sccutities held as .co11atera1,/ pledged with seCuriiics cxchange after applving \-,

haircuts

ii, In case of propdctary posrtions , the totai matgin reqr-urements in respect

the total margin rcquirements in respect of opcn

- Amount as determined
Positions in futures and

i. In case of customer

to the exteflt not met

Short sell positions:
i. In case of customer positions, the market valuc of shares sold shon rn ready

market on bchalf of customcrs after increasing the same with the VaR bascd

haicuts lcss the iash deposited by the customer as collateral and thc valuc o{

securities held as collatera-1 after applving VAR based I{aircuts

3.10

ii. In case of propnetary positions, the market value of shares sold short in read1,

markct and not yet setded rncreased by the amount of VAR based haircut less the

value of sccuritics pledged as collateral after applying haircuts.

3.17 Total Ranking Liabilities

/k

s0,882,857

21,.195,2L9
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35 SHARES HELD IN CUSTOMERS SUB ACCOUNTS IN CENTRAL DEPOSITORY SYSTEM

Ag#egate value of customer shares held in theit sub accouflts in Central depository system (Assets under custody)

X,{r. Ahsan Imtiaz Bhatti

Number of persons employed

Average number empioyees during the year

'was

Rs.377,271729 asatJune30,2022againstassignedmaximumcustodylimitofRs.811,335,090asatJune30,2022.

36 TRANSACTIONSAND BAI-ANCES WITH RELATED PARTIES

The telated paties include directors, major shareholders, key maflagement personnel, senior executives and entities
over which the directots ate able to exercise influence. Transaction with related parties are on am's length basis

(except for whete stated else wise). Details of transactions with related parties during the year, other than those whiclir
have been disclosed elsewhere in these finaflcial statements, are as follows:

Nam of the related party Nature of
telationship

Ttansactions dudng the
yeaf

2022

----- R.,

2021

Opening

Loan Received

Loan Repaid

Director with 99.68 7, Closing

holding
Cash received for issuance of
shares

2,23X

232,700

234,937 ____zu

19,300,000 1,700,000

1,700,000

37 CORRESPONDINGFIGURES

with the

reported

38 EVENTS AFTER REPORTING DATE

There were no subsequent events that may require adiustmeflt is the financial statements as at reporting date.

39 GENERAL

2027

17

15

40 DATE OFAUTHORIZATION ..."..],,.,

These financial dtatements have been authorized by the Board of Directors of the Company ;" 
.B'0 Nov

962,237

(960,000)

The corresponding figures have been rearranged and reclassified, wherever considered necessary, to comply
requirements of Companies Act,20Lj . Howver these changes do not have an1, materialimpact the previouslv

W

CHIEF OFFICER
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